ECO0401 - Introduction To EconomicCs
FALL 2022 Mid term SOLVED File

’repared By:
VU GLOBAL (Psychology Team)

vilUa - AU

Contact us to join our esteemed network @ +96569002641



KEEP SMILING

Regards,
AARISH ALI & TEAM

“VU GLOBAL”

196569002641



Question #10of 10 ( Start time: 11:42:15 AM, 31 December 2021 )

Total Marks: |

labor increases, it shows that the isocost line:

& firm is producing output by using tweo inputs Le. labor and capital, paying wages to labor and rent to capital. Suppose price of one input like

Select the correct option

Pivots out

Shifts outward

Undergoes no change

shifts inward

O
O
O

Juestion # 2 of 10 ( Start time: 1:43:18 AM, 31 December 2021)

which of tha following i= the slope of the indifference curve (IC);

Total Marks: 1

select the correct option

MUK = MUy

ML + MLy

il | by \/

[O]OJOTO

w
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Question # 3 of 10 ( Start time: 11:43:49 AM, 31 December 2021) Total Marks: |

consumer will consume additional units of commodity until marginal utility becomes:

Select the correct option
Equal to the income

Equal to the price

Equal to the utility

Equal to one

O
O
O

The law of diminishing returns states that as more units of a variable foctor are added to a fixed factor.

select the correct option

O

The marginal product falls.

The total product falls.

The marginal product increases.

Marginal utility falls.

O
O
O
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Question # 5 of 10 ( start time: 11:45:07 AM, 31 December 2021) Total Marks:

which of the following is the slope of the budget line;

select the correct option
O Px/py
O o \/
ol
O -Pylex
Click to Save Answer & Move to Next Question
Question # 6 of 10 ( Start time: 11:45:38 AM, 31 December 2021) Total Marks: |

The law of diminishing marginal utility indicates that marginal utility curve is:

Select the correct option
O Upward sloping.

Dowmnward sloping, \/

Vartical,

U shaped.

O
O
O

Ve ANEWEr & MOve to Next Question
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Question # 7 of 10 ( start time: 11:48:12 AM, 31 December 2021) Total Marks: |

Assume that land used for growing wheat is fixed in quantity and numbers of workers employed are variable. When Ali hires 8 workers, he gets
15 tonnes of whaat, By employing 10 workers, wheat production increases from 15 tonnas to 20 tonnes, The marginal physical product of wheat
in this cose will be:

select the correct option
O 20 tonnes.
O 2 tonnes.
O 35 tonnes.
O B tonnes,
\/
MUTIUWIL R U W IV | SV RIS T AR 9 W RS SWEl | ¥ R

If the quantity of all inputs are increased by 30% and output expands by 25%, then the firm is experiencing ;

select the correct option

Constant returns to scale

None of above

O

Increasing returns to scale

@)

Decreasing returns to scale

O

Click to Save Answer & Move to Naxt Ques
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Question # 9 of 10 ( Start time: 11:47:47 AM, 31 December 2021) Total Marks: 1

The law of diminishing marginal utility refers to the:

select the correct option

Fall in additional satisfaction created by consumption of more and more units of o good.

Decrease in toval satisfaction as more units of a good are consumad.

Units of a good.

Idea that total utility is negative.

O
O
O

question #10 of 10 { Start time: 11:48:25 AM, 3] December 2021) Total Marks: |

when the price of one goed change, ;the purchasing power of consumer changes e, the budget line shifts leads to;

Select the correct option

Price Effect \/

Substitution Effect

O

ho Effect

O

Income Effect

O
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Question # 10110 ( Start time: 02:12:08 PM, 31 December 2021)

The slope of budget line —Px/PY Is also called:

Select the correct option .,
Output ratio.
:‘__7}
Input ratio,
=

Input price ratio.

Output price ratio.
</

Question # 2 0f 10 ( Start tirme: 0Z13:41 P, 31 December 2021)

Suppose All mcreases his consumption of oranges whan his income tees. This Imples that for Al oranges are
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Question # 3 of 10 ( start time: 02:14:58 PM, 31 December 2021) Total Mariks: |

Which of the loliowing is true for decreasing retums 1o scale?

Seloct the correct option
% increase in the amount of all the foctors employed couses 2% INcrease in output

@

% increase in the amount of oll the foctors amployed couses 'S increose in output

A

1% increase in the amount of all the factors employed 8 0 79% increase in output
<

™ increases in the amount of oll the # wployed couses 3% i in outp
w
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Question # 4 of 10 ( Start time: 02:16:30 PM, 31 December 2021)

The slope of isocost is equal to:

Select the correct option

Price of labor to price of capital

Change in price of labor to change in price of capital

Labor to capital

Change in labor to change in capital
o
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Question # & of 10 ( Start time: 02:18:13 PA. 31 December 2021) Total Marks: |

Suppose o firm & producing cutput by using two inputs lobour and capital paying woges to labour ond rent to capital If prices of both inputs
decreasa then,

Select the correct option
The iso-cost line shits inward

D, \/

Mo change n iso-cost [me

The iso-cost lne shifts outward

@

which of the following ks TRUE about the total cost curve?

select the correct option

& relates output with totol cost

@

All of the given options ore Irus.

® is usually upward sloping

R gets stesper Os output rises
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Question # 7 of 10 ( Start time: 02:20:24 PM. 31 December 2021) Total Marks

Other things remaining the same, £ Anam drinks more ond more bottles of coke, her morgnal utiity froem coks wilt

select the correct option

InCreose

Incronse and than decrease

Remaoins constant

o

Chick 1o Sove Anawer & Move to

A line which charts out all the different combinations of two goods which a consumer can purchase, Is calle

elect the correct option

Indifference Curve

1 siee MUTAG

Supply Curve ,

Demand Curve
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A good whose consumption Increases due to increase In its price is categorized as:

Select the correct option

Giffen good
@ \/

Normal Good

Expensive good

Normal Good and inferior good
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Question #1of 10 ( Start time: 02:28:07 PM, 31 December 2021 )

It two goods were perfect substitutes, their indifference curves would be:

Select the correct option
L-shaped.

Rectangular hyperbolos.

Parabolic.

Straight lines. \/
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Question # 2of 10 ( Start time: 02:28:59 PM, 31 December 2021 )

Suppose that thirty units of cutput are produced by using five units of labour. The average product of labour Is:

Select the correct option
5

/6

30
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Question # 3 of 10 ( start time: 022894 PM, 31 December 2021 ) Total Ma

Al spenas hia Moty INCome on 1ocd ond clothes Holdng other hings constent, I s INComs Incaase bry 26% M budget Ine would

-
Sheft outword \/

Sheft Inwoardd

Rotate obout the oos for clothes

Aotane obout the ans lor food

| " mm——p————

Question £ 4 of 10 { Start trme: 02:30:43 M, 3| Docomber 2021}

Which of the foliowing indicates optimal consumption paint for the consumer;

Sl the correct option

Pufpy = ax|ax = M iy \/

Pul Py = A&V > MU/ MUy

PyifPu s a/ax = Mufiuy

PalPy = zaro = MUy
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uestion # 5 of 10 ( Start time: 02:31:33 PM, 31 December 2021 )

According to the law of diminishing marginal utility, as the consumption of particular good increases:

ielect the correct option

Total utlity decreases.

Total utility remains constant.

Marginal utility decreases.

Marginal utility increases.

Assume that first five units of a variable input generate corresponding total outputs per period of 50, 75,120, 150, and 250 respectively. The
marginal product of 5th unit of inputis

slect the correct option -

100

200

150
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Question # 7 of 10 ( Start time: 02:32:39 PM, 31 December 2021) Total Marks: 1

A farm can produce 100 kilograms of apples per year with 2 workers and 400 kilograms of apples per year with 3 workers. The marginal product
of the third worker is:

Select the correct option

400 kilograms.

300 kilograms.

500 kilograms.

100 kilograms.

Question # B of 10 ( Start time: 02:34:50 PM, 31 December 2021 )

The law which explains that additional satisfaction falls by the consumption of more and more units of o good, is called:

Select the correct option !
o

Law of Bosticity

Law of dirninishing marginal utiity

Law of supply

Law of demand

Click to Save Answer & M
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estion # 9 of 10 ( Start time: 02:35:33 PM, 31 December 2021)

The law of diminishing returns states that as more units of a variable factor are added to a fixed factor:

lect the correct option
Marginal utility falls.

~~

The marginal product falls. \/ W
~

The marginal product increases.

The total product falls.

Question # 10 of 10 ( Start time: 02:36:29 PM, 31 December 2021 )

The law of diminishing marginal utility indicates that marginal utility curve is:

Select the correct option -~

Downward sloping.

Upward sloping.

U shaped.

Vertical.
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Question #10f10 ( Start time: 11:48:08 PM, 31 December 2021 )

Other thengs remaireng the sama, # Anam drnks more ond more botties of coke, her marginal utility from coke wilk

Select the correct option

e

-~

ol —

Increase and than decreqse

Remains constant

Incroaso

O O O

Click lo Sove Answer & Move
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Question # 1of 10 ( Start time: 06:04:31 PM, 31 December 2021) Total Marks: |

Suppose Ali increases his consumption of cranges when his income rises. This implies that for Ali, oranges are:

‘Select the correct option

oo —

Infericr good.

Normal and Giffen good,

Giffen good.

O O] O

Question # 2 of 10 ( Start time: 06:06:07 PM, 31 December 2021 ) Total Marks: |

The change in total physical product that results from employing an extra unit of the variable factor is the:

Select the correct option

O

Average physical product of labor

Total profit

Total revenue

Marginal physical product of labor

O
O
O

L
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Question # 16110 ( Start ime: 06:07.40 PM. 11 Decemibser 2021) Totol Marks: |

Assuma that land used for growing wheat is foed in guontity and numbers of workers employed are voriobla, if the marginal
physical product of wheal is greates than the average wheat production, ther

Select the correct option
O Average physicol product of wheaot will be moomired

Average physical product of wheot will decreass.

Marginal physical product of wheat will increase

Average physical product of wheat will Incy

O
O
o)
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Question # 4 of 10 ( Start time: 06:09:19 PM, 31 December 2021 ) Total Marks: |

Input price ratio is equal to:

Select the correct option

O

Marginal rate of substitution

Slope of budget line \/

Marginal rate of technical substitution

Qutput price ratio

O
O
O

ECO401 - Economics (Quiz No.2) Quiz Start Time: 06:04 PM, 31 December 2021

Question # 5 of 10 ( Start time: 06:10:42 PM, 31 December 2021) Total Marks: |

If the marginal physical product is above the average physical product:

Select the correct option
Average variable costs will fall.

The total physical product will fall,

Total revenue will fall.

The average physical product will rise. V

O
O
O
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Question # 6 of 10 ( Start time: 06:11:36 PM, 31 December 2021)

‘Advertising by a rival industry’ is an example of:

Select the correct option

O

Internal diseconomies of scale

External economies of scale

O
O
O

Returns to factor

Internal economies of scale

\V7A Edit with WPS Office
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Question # 7 of 10 ( Start time: 06:12:39 PM, 31 December 2021) Total Marks: |

The marginal utility curve is exactly equal to:

Select the correct option

O

Total utility Curve

Demand curve

—

Supply Curve

Income Curve

O
O
O
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Question # 8 of 10 ( Start time: 06:14:23 PM, 31 December 2021) Total Marks: |

The slope of isocost is equal to:

Select the correct option

O

Labor to capital

Price of labor to price of capital

—

Change in price of labor ta change in price of capital

Change in labor to change In capital

O
O
O

Question # 9 of 10 ( Start time: 06:16:10 PM, 31 December 2021) Total Marks:]

The low which explains that additional satisfaction falls by the consumption of more and more units of a good, is called:

Select the correct option

Law of supply

O

Law of Elasticity

Low of demand

Law of diminishing marginal utility

O
O
O

Click to Save Answ % Move to Next Question
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All consurmas only twa goods, Apples ond Oranges. If he is confronted with diffarent combinations of Apples and Oranges
theit give him the aqual level of satisfaction, then he wilk

Select the correct option

O Choose ony comblnation of Appies and Cranges. M

Buy mare Oronges than Apples.

Buy only Apples.

Buy more Apples than Cranges.

O
O
®)

| EWVE T ST T [ T e P T S ——

Question # 10110 ( Start time: D6:10:13 PaL, 31 December 2021 ) Total Marks: |

A 50% increase in all nputs resulls in more than 50% increcse in output. this siotesment describes on ospect of

Select the correct option

| ncrensing returns (o scole

SIS

! Decreaning returns Lo scoke

| tanonies of scake
O \/.
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ECO401 - Economies (Quiz Ne. 2)

e —
mmmummnmml

Question # 2 01 10 ( start time: 06:21-20 Pa. 31 December 2071 )

The curve which shows the relotionship between income ond guontity demonded is called

Lo mm
Quiz start Time: 06:19 Pu, 31 December 2021

Total Marks: |

Satting up of credit indorrmaton bureous by banks B on esomple of

i

the correct option

| Intemal ecoromiss of scaie

‘/

| mermal economies of scole

[ O

Roturna 1o foctor

riernal dissconomess ol wole

el el e
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Setting up of credit iInformation bureaus by banks is an example of

Select the correct option

O External x&:—m

Internal economies of scale

Returns to factor

Intemal diseconomies of scale

O
O
O
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Question # 4 of 10 ( Start thme: 08:23:53 PM, 31 December 2021) Total Mark

Al conaumes only two gocds, Apples and Oranges. If he is confronted with different combinations of Apples and Oranges that give him the
equal lovel of satistaction, then he will:

Select the correct option
Cheose any combination of Apples and Cronges

O \/

Buy only Appies.

O

Buy more Apples than Oranges

Buy rmote Orangss than Apples

Ol O

I marginal utllity is equal to S0 and price Is equal to 40, consumer surplus will be:

20

\/4 Edit with WPS Office



Question # 6 of 10 ( start time: 06:25:48 PM, 31 December 2021) To

A firm is producing output by using two inputs e lobor and capitol paying woges lo labor and rent to copital Suppose price of one i
labor increases, it shows that the isocost line

Select the correct option
Shifts inward

Undergoes no change

Shifts outward

Pivols out /

O OO

Question 2 7 of 10 ( start time: 086:26:47 Fa, 31 December 2021 )

Suppose firm A s progucing bDicycies. If demand for Dicycies is increased and finm A has enough time 10 InCrease supply Dy
foctors of production, then one can say that:

Select the correct option
Firm A = operoting in the short run.

Firm A has inelastic demond curve for bicycles.

Firrm A hos inelostic supply curve for bicyctes.

Firm A is operoting in the long run.

\/

O
O
O
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How output of a business responds to a change In foactor Inputs is called;

Select the correct option

Returns to scale

Returns to factor V

Diseconomies of scake

Economies ol scale

O
O
O

Question # 9 of 10 ( Start time: 06:29:00 PM, 31 December 2021 )

The aptimal consumgption point for the consumer s a point where:

Select the correct option

Slope of the inditterence curve is equal to slope of the budget line.

All of the given options are true.

Marginal rote of substitution equals the relative price ratio.

Budget line Is tangent to the highest possible indifference curve.

@)
O
O
\—
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Select the correct option

saconomies of scale

Edit with WPS Office



If marginal physical product is equal to average physical product:

Select the correct option

The average physical product will not change.

O —

The total physical product will tall.

Total revenue will fall.

Average variable costs will fall.

O
O
O
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A good whose consumpton ncreases dus to INcreass in its price is categonred as

SR

Expansive good

O

Normol Good

O

Narmal Good and inferior good

O
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Supposa o firm Is facing highar par unit cost due to Ncreass N size of the Ndustry. Ths Implies that firm s sspsnsncing

Select the correct option
External diseconomias of scole
O

External economies of scole

—

Internal econamies of scale

Internal diseconomies of scale

O
O
@)

A firm 18 producing output by using two Inputs L& labor and capital paying wages to labor ond rent to capital Supposs Isocost Ine
Inward, It shows that

Gelect the correct option
Price of labor and capital hos been decreased

Price of capital has been increased

Price of labor hos been increased

Price of labor and capital has been increased

\/

O
O
O
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Other things remaining the same, it Anom drinks mars and mors botties of coks, her margino utiity from coks wil

Select the correct option - o

Increase

Incraase and thon dacraass

Decregse

\—

ReEmars constant

Ol O] O

e ——

Ifinputs used in the preduction of wheat are increased by 30 percent and wheat production Increases by 20 paicent, then there mius

Seiect the correct option
Constont istums to scale

Increasing returns to factor.

Increasing returns to scalks,

O
S |
 EEa
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I money iIncome of consumer rses, Ne budget Ene will

Select the correct option
Shilt iInward

Shift Dutward V

No Shift

Shift Crossword

O]l O O
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(38

M each other

v
b

o further and further apart fro,
"n.',fl.". o

L
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Question # 1of10 ( Start time: 06:59:40 PM, 31 December 2021)

If two goods were perfect complements, their indifference curves would be:

Select the correct option

Straight lines.

O

Parakolic.

Rectangular hyperbolas.

@)
- L-shaped. \/'
@)
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If two goods were perfect substitutes, their indifference curves would be:

Select the correct option

L-shaped.
O

Rectangular hyperbolas.

Straightlines.

\/‘

Parabolic.

O
O
O
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The curve which shows the relationship between income and quantity demanded is called;

Select the correct option

Cost Curve

O

Philips Curve

@

Supply Curve

o e ——
Q

The optimal consumption point for the consumer is a point where:

slect the correct option

O

All of the given options are true.

Budget line is tangent to the highest possible indifference curve.

O

Marginal rate of substitution equals the relative price ratio.

slope of the indifference curve is equal to slope of the budget line.

O —

\V7A Edit with WPS Office



A farmer has produced 500 tonnes wheat on | acre land by employing 10 workers The average physical product in this case
would be

select the correct option -

50

500

O O O

Chch to Sove Arawe! & Moy
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Question # § of 10  Start time: 07-0418 PM, 1 December 2071 ) Total Marks:1

Suppose firm |s preducing 1000 units of a product by employing 80 units of labor and 40 units of capttal if the marginal
physical product of labor (MPPL) and the marginal physical product of capital (MPPK) are 40 units and 50 units respectively,
then marginal rate of technical substitution is

e
O

NE

o7 W7
NE
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Which of the following statements describes the presence of diminishing returns?

lect the correct option

D)

The marginal product of a factor is positive and rising.

The marginal product of a factor is falling and negative.

The marginal product of a factor is constant.

O 1 O] U

The marginal product of a factor is positive but falling.

\—

Select the correctoption

Click to Save Answeg

An Indifference curve map shows a number of indifference curves corresponding to:

O

Same levels of utility

Lower levels of utility

O
O
O

Lower levels of commodities

Different levels of utility

\V7A Edit with WPS Office
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uestion # 9 of 10 ( start time: 07:07:16 PM, 31 December 2021)

When the price of one good changes, the purchasing power of consumer changes, which effect consumer's;

elect the correct option

O

Engel Curve

Philip Curve

Supply Curve

Budgst Line

Click to Save Answer & Move to N
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Question # 10 of 10 [ Start time: 07:08:18 PM, 31 December 2021)

Which of the following is true for decreasing returns to scale®

Select the correct option

1% increase in the amount of all m‘my’m causes 0.75% increase in output

1% increases in the amount of all the foctors employed causes 3% increase in output

1% increase in the amount of all the factors employed causes 2% increase in output

I%increase in the amount of all the factors employed causes 1% increase in output

O
@)
O

Clhick to Save aAnswer &
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