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Question #1 of 10 ( start time: 11:42:15 AM, 31 December 2021 ) Total Marks: 
  

A firm is producing output by using two inputs Le. labor and capital, paying wages to labor and rent to capital. Suppose price of one input like 

labor increases, it shows that the isocost line: 

  
  

Select the correct option 

Oo; ea 

Shifts outward 

  

  

  
Undergoes no change 

  

Shifts inward 

O
}
;
O
}
 O
 

      
  

  

Question # 2 of 10 ( start time: 11:43:18 AM, 31 December 2021) Total Marks: 
  

which of the following is the slope of the indifference curve (IC); 

    
  

Select the correct option 

Mux = Muy 
  

Mux + Muy 

or" LZ 
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Question # 3 of 10 ( start time: 11:43:49 AM, 31 December 2021) Total Marks: 
  

Consumer will consume additional units of commodity until marginal utility becomes: 

    

Select the correct option 

Equal to the income 

  

  
Equal to the price 

  
Equal to the utility 

  

Equal to one 

O}
; 

OO
} 

O 

        
  

The law of diminishing returns states that as more units of a variable factor are added to a fixed factor: 

    

Select the correct option 

The marginal product falls. 

  

  
The total product falls. 

  
The marginal product increases. 

  

Marginal utility falls. 

O 

O 

O         
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Question # 5 of 10 ( start time: 11:45:07 AM, 31 December 2021) Total Marks: | 
  

which of the following is the slope of the budget line; 

  
  

  

  

  

          

  

Select the correct option 

Px/Py 

O ” a 

o) 
O ~Py/Px 

Click to Save Answer & Move to Next Question 

Question # 6 of 10 ( start time: 11:45:38 AM, 31 December 2021) Total Marks: ! 
  

The law of diminishing marginal utility indicates that marginal utility curve is: 

  
  

Select the correct option 

Upward sloping. 
  

  
Downward sloping. 

  
Vertical, 

  

U shaped. 

O 

O 

O       
  

Save Answer & Move to Next Question 

  
WW, Edit with WPS Office



Question # 7 of 10 ( start time: 11:46:12 AM, 31 December 2021) Total Marks: | 
  

Assume that land used for growing wheat is fixed in quantity and numbers of workers employed are variable. When Ali hires 9 workers, he gets 

15 tonnes of wheat. By employing 10 workers, wheat production increases from 15 tonnes to 20 tonnes. The marginal physical product of wheat 

in this case will be: 

      
  

  

  

        

Select the correct option 

20 tonnes. 

O 

2 tonnes. 

O 

35 tonnes. 

O 

5 tonnes. 

O \ 

MVS OUT FF FO VEY | DUMES METIS. Fs We LE, OF OU OINIST every TVW IVT Re. | 

  

if the quantity of all inputs are increased by 30% and output expands by 25%, then the firm is experiencing ; 

    

Select the correct option 

Constant returns to scale 

  

  
None of above 

O 

  
Increasing returns to scale 

O 

  

Decreasing returns to scale 

O         

Click to Save Answer & Move to Next Question 
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Question # 9 of 10 ( start time: 11:47:47 AM, 31 December 2021 ) Total Marks: | 
  

The law of diminishing marginal utility refers to the: 

  
  

Select the correct option 

Fall in additional satisfaction created by consumption of more and more units of a good. 

Decrease in total satisfaction as more units of a good are consumed. 

  

  

  
Units of a good. 

  

Idea that total utility is negative. 

O 

O 

O       
  

  

Click to Save Answer & Move to Next Question 

  

Question # 10 of 10 ( start time: 11:48:25 AM, 31 December 2021) Total Marks: | 

  

When the price of one good change, ;the purchasing power of consumer changes Le., the budget line shifts leads to; 

  
  

  

  

Select the correct option 

Price Effect ~~ 

Substitution Effect 

  

No Effect 

  

Income Effect 

O 

O 

O       
  

bs Te SoBe Peewee ka el0 ie a] 
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Question # 1 of 10 ( Start time: 02:12:08 PM, 31 December 2021) 

  

The slope of budget line —Px/PY Is also callect: 

  

  

  

Select the correct option a 

Output ratio. 

Ww 

Input ratio, 

ww 

  

Input price ratio. 

  
Output price ratio.       

Question # 2 of 10 ( Start time: 02:13:41 Pm, 31 December 2021) 

  

Total Marks: | 

  

Suppose All increases his consumption of oranges when fis incorne rises. This imphes that for All, oranges ore: 

    
  

  

  

Edit with WPS Office 

 



L am 2 : J 

Question # 3 of 10 ( Start time: 02:14:59 PM, 31 December 2021) Total Marks: | 
  
Which of the following is true for decreasing returns to scale? 

    
1% increase in the arnount of all the factors employed couses 2% increase in output 

  

wo 

  

% increase in the amount of all the factors employed causes Is increase in output 

M increase in the amount of all the factors employed 0.75% increase in output 

wo 

1% increases in the amount of ail the factors employed couses 3% increase in output 
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Question # 4 of 10 ( Start time: 02:16:30 PM, 31 December 2021) 
  

The slope of isocost is equal to: 

    
Select the correct option 
  

Price of labor to price of capital 

w 

  

Change in price of labor to change in price of capital 

  

Labor to capital 

  

Change in labor to change in capital       
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Question # 6 of 10 ( Start tirne: 02:18:13 PM. 31 December 2021) Total Marks: | 
  

Suppose a firm i@ producing output by using two inputs lobour and capital paying woges to labour ond rent to capital if prices of both inputs 

decrease then; 

    
Select the correct option 

The iso-cost line shats inword 

- Y 
No change in iso-cost line 

  

  

  

  

w 

The iso~cost line stilts outward 

i) 

None of above 

w&         

  

  

Which of the following is TRUE about the total cost curve? 

    
Select the correct option 

& relates output with total cost. 

  

wy 
  

All of the given options ore true. 

i» 

  

. Ris usually upward sloping. 

& 

  

R gets steeper os output rises.         
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Question #7 of 10 ( Start time: 02:20:24 PM, 31 December 2021) Total Marks 

  

Other things remaining the same, # Anam drinks more and more bottles of coke, her marginal utility from coke wilt 

  

Select the correct option 

  

  

inctease 

  

increase and than decrease 

  

Remoins constant 

e| iS 
      
  

  

  

A line which charts out all the different combinations of two goods which a consumer can purchase, is calle 

  

elect the correct option 

Indifference Curve 

  
  oo Suee PLUS 

Demand Curve   
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A good whose consumption increases due to increase in its price is categorized as: 

  

Select the correct option 
  

S) 
Giffen good wal 

  

© Normal Good 

  

Expensive good 

      Normai Good and inferior good 
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Question #1 of 10 ( Start time: 02:28:07 PM, 31 December 2021 ) 
  

If two goods were perfect substitutes, their indifference curves would be: 

  

Select the correct option 

L-shaped. 
  

  
Rectangular hyperbolas. 

  
Parabolic. 

Straight lines. Sf 
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Question # 2 of 10 ( Start time: 02:28:59 PM, 31 December 2021 ) 

  

Suppose that thirty units of output are produced by using five units of labour. The average product of labour Is: 

  

  

  

  

  

Select the correct option 

5 

V6 

30 

6       
Click to Save Answer 
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Question # 3 of 10 ( Start time: 02:28:54 PM, 31 December 2021) Total Ma 
  

Al aperics Nis money income an food and clothes Holding otter ings constant, if he income increase by 25% te budget line would 

  
  

Sivt outward a 

  

  

Shett Inwared 

  

Rotate about the aus for clothes 

  

Sotats about the ane for food       

  

| Serer meetin qaenene rene a 
  

  #4 0f10( Pm, 31 202) 
  

Which of the following indicates optimal consumption point for the consumer: 

  

Select the correct option 

Pu/Py = AY/Ax = Mux/Muy Vo 

Px/Py = AX/A¥ > MUx/Muy 

  

  

  

Py/Px > av/ax @ Mux/Muy 

    Px/ Py = zero = MUx/Muy       
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uestion # 5 of 10 ( Start time: 02:31:33 PM, 31 December 2021) 
  

According to the law of diminishing marginal utility, as the consumption of particular good increases: 

  
  

select the correct option 
  

Total utility decreases. 

  

Total utility remains constant. 

  

Marginal utility decreases. 

  

Marginal utility increases.   
  

  

Assume that first five units of a variable input generate corresponding total outputs per period of 50, 75, 120, 150, and 250 respectively. The 

marginal product of 5th unit of inputis 

  

Hect the correct option _ 
  

100 

o 

  

200 

wa 
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Question #7 of 10 ( Start time: 02:33:39 PM, 31 December 2021) Total Marks: | 
  

A farm can produce 100 kilograms of apples per year with 2 workers and 400 kilograms of apples per year with 3 workers. The marginal product 

of the third worker is: 

      
Select the correct option 
  

400 kilograms. 

  

300 kilograms. 

  
500 kilograms. 

  

100 kilograms.         
Question # 8 of 10 ( Start time: 02:34:50 PM, 31 December 2021 ) 
  

The law which explains that additional satisfaction falls by the consumption of more and more units of a good, is called: 

    
Select the correct option 

sa) 

Law of Elasticity 

  

Law of diminishing marginal utility 

  

Law of supply 

  

Law of demand     
Click to Save Answer & M 
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estion # 9 of 10 ( Start time: 02:35:33 PM, 31 December 2021) 

  

The law of diminishing returns states that as more units of a variable factor are added to a fixed factor: 

  

lect the correct option 

Marginal utility falls. 

  

The marginal product falls. Pe, 

The marginal product increases. 

  
The total product falls.     

Question #10 of 10 ( Start time: 02:36:29 PM, 31 December 2021 ) 
  

The law of diminishing marginal utility indicates that marginal utility curve is: 

  

Select the correct option ai   
Downward sloping. 

  
Upward sloping. 

  
U shaped. 

  
Vertical.       
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Question # 1 of 10 ( Start time: 11:48:09 PM, 31 December 2021) 

  

Other things remaining the sare, @t Anarn drinks more and more botties of coke, her marginal utility from coke walk 

Select the correct option 

or a 
Increase and than decrease 

  

  

  

Remains constant 

  

Incroaso 

O
}
 
O
}
 

O 

    
  

Click to Save Answer & Move 
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Question # 1 of 10 ( Start time: 06:04:31 PM, 3] December 2021) Total Marks: | 

  

Suppose Ali increases his consumption of oranges when his income rises. This implies that for Ali, oranges are: 

    
  

Select the correct option 

a rere a 

Inferior good. 

  

  

  

Normal and Giffen good. 

  

Giffen good. 

O}
; 

O
O
}
 

O 

      
  

Question # 2 of 10 ( Start time: 06:06:07 PM, 31 December 2021) Total Marks: | 

  

The change in total physical product that results from employing an extra unit of the variable factor is the: 

  
  

Select the correct option 

O 

  

Average physical product of labor 

  
Total profit 

  

Total revenue 

  
Marginal physical product of labor 

O 

O 

O lL         
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Question # 3 of 10 ( Start tire: 06:07:40 PM. 31 Decerntrer 2021 ) Total Marke: | 
  

Assume that fand used for growing wheat Is fixed in quantity and numbers of workers employed are voriabls, if the marginal 

physicol product of wheat is greater than the average wheat production, there 

      
Select the correct option 

O Average physical product of wheat will be maumized. 

  

  

Average physical product of wheot will decrease, 

  

Marginal physical product of wheat will increase. 

Average physical product of wheat vl — 

  

O 

O 

O       
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Question # 4 of 10 ( Start time: 06:09:19 PM, 31 December 2021 ) Total Marks: | 

  

Input price ratio is equal to: 

  
  

Select the correct option 

O 

  

Marginal rate of substitution 

  

Slope of budget line i 

Marginal rate of technical substitution 
  

  

O 

O 

O       
  

  

  

Output price ratio 

EC0401- Economics (Quiz No. 2) Quiz Start Time: 06:04 PM, 31 December 2021 

Question # 5 of 10 ( Start time: 06:10:42 PM, 31 December 2021) Total Marks: | 
  

If the marginal physical product is above the average physical product: 

  
  

Select the correct option 

O 

  

Average variable costs will fall. 

  

The total physical product will fall. 

  

Total revenue will fall. 

The average physical product will rise. \— 

  

O 

O 

O       
  

Click to Save Answer & Move to Next Question 
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Question # 6 of 10 ( Start time: 06:11:36 PM, 31 December 2021) 1 
  

‘Advertising by a rival industry’ is an example of: 

  

Select the correct option 

O 

  

Internal diseconomies of scale 

  

External economies of scale 

  

Returns to factor 

  

Internal economies of scale 

O 

O 

O       
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Question # 7 of 10 ( Start time: 06:12:39 PM, 31 December 2021) Total Marks: | 

  

The marginal utility curve is exactly equal to: 

  
  

Select the correct option 

O 

  

Total utility Curve 

  

Demand curve 

—. 
  

Supply Curve 

  

Income Curve 

O 

O 

O       
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Question # 8 of 10 ( Start time: 06:14:23 PM, 31 December 2021) Total Marks: | 

  

The slope of isocost is equal to: 

  
  

Select the correct option 

O 

  

Labor to capital 

  

Price of labor to price of capital 

\— 
Change in price of labor to change in price of capital 
  

  

Change in labor to change In capital 

O 

O 

O       
  

  

Question # 9 of 10 ( Start time: 06:16:10 PM, 31 December 2021) Total Marks: | 

  

The law which explains that additional satisfaction falls by the consumption of more and more units of a good, is called: 

  
  

Select the correct option 
4 Reload Math Equations 

  

  

Law of supply 

O 
  

Law of Elasticity 

  

Law of demand 

  

Law of diminishing marginal utility 

O 

O 

O       
  

Click to Save Answer & Move to Next Question 
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All consumes only two goods, Apples and Oranges. If he is contronted with differant combinations of Apples and Oranges 

that give him the equcl level of satisfaction, then he wilk 

  
  

Select the correct option 

O Choose ony combination of Appies and Oranges, ad 

Buy more Oranges than Apples. 

  

  

  

Buy only Apples. 

  

Buy more Apples than Oranges. 

O 

O 

O       
[eres — Sewrrwrrews yeas rw ay ———————— Sy 
  

Question # 1 of 10 ( start time: 06:10:13 Pat, 31 December 2021 ) Total Marks: | 
  

4 50% increase in of puts resutts in rmore than 50% increase in output this stoternent describes an aspect of 

      

increasing returns to scale 

  

  

Dizeconomies of scote 

  

Decreasing returns to scale 

fcanomnies of scale Ue 
  

O 

O 

O         

Edit with WPS Office



i ii, 

£00401 - Economics (Quiz No. 2) Quiz Start Time: 06:19 PM, 31 December 2021 

Question # 2 of 10 ( start time: 06:21:20 Pa, 31 December 2021) Total Marks: 
  

The curve which shows the relationship between income and quantity dernanded is callect 

  
  

i z i | 

| supply Curve 

Philips Curve 

Cost Curve 

tage Curve ——> 

co}
 K
e)

 K
el
 K

e 

    
  

  

    
  

    

. i 
_ECO401 - Economies (Quiz No. 2) Quiz tart Time: 06:19 Pu, 31 December 202) 

Question # 3 of 10 ( start tirme: 06:22:30 PM, 31 December 202! ) Total Marks: | 

Setting up of credit rformneation burecous by banks & an exarnple of 

Select the correct option 

| Etemal econonnes of scale 

| PMernal economies of scale 

| Returns to factor 

“nternal diseconomees of ecale 

Edit with WPS Office



  

Setting up of credit inforrmation bureaus by banks is an exarnple of 

  

Select the correct option 
  

External economies of scale 

internal economies of scale 

  

  

Returns to factor 

  

internal diseconomies of scale 

O 

O 

O       

Edit with WPS Office



Question # 4 of 10 ( start tiene: 06:23:53 PM, 3] December 2021) Total Mart 
  

Al conaurnes only two goods Apples and Oranges If he iz confronted with different combinations of Apples and Oranges that give him the 

equal level of satisfaction, then he will: 

  

Select the correct option 

Choose any combination of Apples and Oranges 

O Ue-~- 

Buy only Apples, 

  

  

O 

  

Buy more Appies than Oranges. 

  

Buy more Oranges than Apples 

O} 
O       

  

if marginal utility Is equal to 50 and price Is equal to 40, consumer surplus will be: 

  

  

  

  

20 

      
  

Edit with WPS Office



Question 4 6 of 10 ( start tirme: 06:25:48 PM, 3] December 2021) To 
  

A firm is producing output by using two inputs Le. lobor and capital paying wages to labor and rent to capital. Suppose price of ane ir 

labor increases, it shows that the isocost line: 

  

Select the correct option 

Stvitts inward 
  

  

Undergoes no change 

  

Shifts outword 

Pivots out Vv 
        

  

Question # 7 of 10 ( start time: 06:26:47 PM, 3] December 2021) 
  

Suppose firrn 4 is proctucing bicycles. # demand for bicycles ts increased and firm A has enough tirne to increase supply by 

factors of production, then one can say that 

  

Select the correct option 

Firrm A ts operating in the short run. 

  

  

Firrn A hos Inelastic dernand curve for bicycles. 

  

Firm A hos inelastic suppty curve for bicycfes. 

  

Firrn A is operating in the long run. 

Vr 

O 

O 

O       

WW, Edit with WPS Office



  

How output of a Dusiness responds to a change In factor inputs Is called; 

  

Select the correct option 
  

Returns to scale 

Returns to factor L-— 
  

  
Diseconomies of scale 

  

Economies of scale 

O 

O 

O       
Question # 9 of 10 ( Start time: 06:29:00 PM, 31 December 2021 ) 

  

The optimal consumption point for the consumer is a point where 

    
Select the correct option 
  

Slope of the inditterence curve its equal to slope of the budget line. 

  

All of the given options are true. 

  

Marginal rate of substitution equals the relative price ratio. 

  
Budget line ts tangent to the highest possibile indifference curve. 

O 

O 

O —       
WW, Edit with WPS Office



Select the correct option 

seconomies of scale 

Edit with WPS Office



  

If marginal physical product is equal to average physical product: 

  

Select the correct option 
  

O 
The average physical product will not change. 

\— 
  

The total physical product will fall. 

  

Total revenue will fall. 

  

O 

O 

O     Average variable costs will fall 

  

Edit with WPS Office
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A good whose consumption increases due to increase in its price is categorized as: 

  

Select the correct option 

Oo; \7 \ 
Expensive good 

  

  

  
Normal Good 

  
Normal Good and inferior good 

O 

O 

O       

  
Edit with WPS Office
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Suppose o firm Is facing higher per unit cost due to Increase in size of the Industry. This nplies that firm Is experiencing 

  

Select the correct option 

External diseconomias of scale 
  

  

External economies of scale 

— 
  

internal economies of scale 

  

internal diseconomiees of scale 

O 

O 

O     
  

  

A tir is producing output by using two inputs ie. labor and capital paying wages to labor and rent to capital Suppose iIsocost Ine 

inward, it shows that 

  

Select the correct option 

Price of labor and capital has been decreased 
  

  

Price of capital has been increased 

O 

  

Price of labor has been increased 

O 

  

Price of labor and capital has been increased 

a O     
  

WW, Edit with WPS Office



Other things remaining the same, if Anom drines mars and more botties of coke, har marginal utility from cake wal 

Select the correct option 

  

increase 

  

increase and than Gecrease 

  

Decrease 

LL 
  

Remains constant 

O
}
 
OO

} 
O 

      

  

ee a a ee ee   
  

Itinputs used in the production of wheat are increased by 30 percent and wheat production increases by 20 percent, then there mut 

  

Select the correct option 

Constont returns to scale 

  

  

Increasing returns to factor. 

  

O 

Increasing returns to scale, 

>| @© 
Decreasing returns to scale 

2 vw 
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if money income of consumer tees, Ne budget Ene will 

  

Select the correct option 

Shift inward 
  

  

Shift Outward \ 
  

No Shift 

O 

  
Shit Crossword 

O       
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‘further and further 9part from each other 
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Question # 1 of 10 ( Start time: 06:59:40 PM, 31 December 2021) 
  

If two goods were perfect complements, their indifference curves would be: 

  

Select the correct option   
Straight lines. 

O 
  

Parabolic. 

  

  
Rectangular hyperbolas. 

©O 

O L-shaped. — 

©       
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If two goods were perfect substitutes, their indifference curves would be: 

Select the correct option 
  

L-shaped. 

O 
  

Rectangular hyperbolas. 

  

Straight lines. 

a 

  

Parabolic. 

O 

O 

O       

Edit with WPS Office



The curve which shows the relationship between income and quantity demanded is called; 

  

Select the correct option 

O 
Cost Curve 

  

Philips Curve 

  

Supply Curve 

O 

O Engel Curve L— 

O   
  

  

The optimal consumption point for the consumer is a point where: 

  

slect the correct option 

O) 
All of the given options are true. 

  

Budget line is tangent to the highest possible indifference curve. 

  

Marginal rate of substitution equals the relative price ratio. 

  

Slope of the indifference curve is equal to slope of the budget line. 

L— 

O 

O) 

O   
  

Edit with WPS Office



  

A farmer has produced 500 tonnes wheat on | acreland by employing 10 workers The average physical product in this case 

would be 

Select the correct option ~ 
  

  

50 

  

  

500 

O
}
 
OO

} 
O 

    
  

  
Edit with WPS Office 
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Question # 6 of 10 ( start time 07:0418 PM, 31 December 2021) Total Marks: ; 
  

Suppose firm is producing 1000 units of a product by employing 80 units of labor and 40 units of capital if the marginal 

physical product of labor (MPPL) and the marginal physical product of capital (MPPK) are 40 units and 50 units respectively, 

then marginal rate of technical substitution ts 

Select the correct option   
al2 

  

  

  

O
}
 
O
}
 

O 

    

Ob 

02     
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Which of the following statements describes the presence of diminishing returns? 

  

lect the correct option 
  

> 
The marginal product of a factor is positive and rising. 

The marginal product of a factor is falling and negative. 

  

The marginal product of a factor is constant. 

  

U 
|} 

O 
|] 

O 

The marginal product of a factor is positive but falling.   — 
  

Oe le Beek ead 

An Indifference curve map shows a number of indifference curves corresponding to: 

  

Select the correct option 
  

O 
Same levels of utility 

  

Lower levels of utility 

  

Lower levels of commodities 

    
O 

O 

O 
Different levels of utility \     
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uestion #9 of 10 ( start time: 07:07:15 PM, 31 December 2021) 

  

When the price of one good changes, the purchasing power of consumer changes, which effect consumer's; 

  

elect the correct option 

O 
Engel Curve 

— 
  

O 
Philip Curve 

  

Supply Curve 

Budget Line   
  

Click to Save Answer & Moveto 
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Question # 10 of 10 ( Start time: 07:08:16 PM, 31 December 2021) 
  

Which of the following is true for decreasing returns to scale? 

Select the correct option 

1% increase in the amount of all ‘or causes 0.75% increase in output 

1% increases in the amount of all the factors employed causes 3% increase in output 

  

  

  
1% increase in the amount of all the factors employed causes 2% increase in output 

  

1% increase in the amount of all the factors employed causes 1% increase in output 

O 

O 

O       
Click to Save Answer & 
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