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BNK601-MCQ Solved with Ref- 06 
Which of the following refers to as “a promise that the bank will pay the amount of funds indicated to the recipient”?  
 
Bills of Exchange 
Bankers' Acceptances 
Repurchase Agreements 
Eurodollars
 
Which of the following refers to “an instrument issued by a bank in which the bank furnishes its credit which is both good and well known, in place of the buyer’s credit, which may be good but is not so well known”?
 


Letter of credit
Open account
Documentary collection
Payment in advance
LESSON 9
Which of the following is/are the function(s) of a microfinance institution under Section 6 of the Corporate and Industrial Restructuring Corporation Ordinance, 2000?
 


To accept deposits
To provide storage and safe custody facilities
To borrow and raise money and open bank accounts
All of the given options
LESSON 19
 


Which of the following is NOT the regulation of paid-up capital, subscribed capital and authorized capital and voting rights of shareholders under section 14 of Banking Companies Ordinance, 1962?
-
The subscribed capital of the company is not less than one half of the authorized capital
The capital of the company consists of ordinary shares only
Paid-up capital should be less than one half of the subscribed capital
The voting rights of any one shareholder, except those of the Federal Government or a Provincial Government do not exceed five per cent of the total voting rights of all the shareholders
LESSON 11
According to the State Bank of Pakistan Act, 1956, “The Bank” refers to which of the following?
 
Commercial bank
Investment Bank
SBP Banking Services Corporation
State Bank of Pakistan
LESSON 17
"Bank" means the SBP Banking Services Corporation established under section 3
 


All of the following are demerits of Nationalization of banks, EXCEPT:
 


Excessive government control leading to the decisions on non professional considerations
Equitable distribution of credit to the different sectors, industries and regions
Neglect of personalized services to the customers
Mismanagement leading to alarming size of non-performing loans portfolio
LESSON 6
Cons:
- Excessive government control leading to the decisions on non professional considerations.
- Lack of fair market competition leading to absence of availability of innovative and diversified products to the customers.
- Neglect of personalized services to the customers.
- Mismanagement leading to alarming size of nonperforming loans portfolio.
 


Which of the following should be the capital of bank under Section 6 of SBP Banking Services Corporation Ordinance, 2001?
 


One Billion or any amount determined by SBP
Two Billion or any amount determined by SBP
Three Billion or any amount determined by SBP
Four Billion or any amount determined by SBP
LESSON 17
In which of the following Countries, an ombudsman was first established?
 


Switzerland
Sweden
Finland
Denmark
LESSON 15
 


Under Section 10 (Penalty) of the Co-operative Societies and Co-operative Banks (Repayment of Loans) Ordinance, 1966, if a person whoever contravenes any of the provisions of this Ordinance or the rules made shall be punishable with imprisonment of which of the following? 
 


Term which may extend to five years
Term which may extend to six years
Term which may extend to seven years
Term which may extend to eight years
LESSON 18
Penalty: Sec 10
Whoever contravenes any of the provisions of this Ordinance or the rules made there under shall be punishable with imprisonment for a term which may extend to seven years.
 


According to Section 20 of Banking Companies Ordinance, 1962, of the following who CANNOT be a director of the banking company?
 


Any person who is a director in any other banking company
A federal or provincial minister
A person in the service of Pakistan who is not appointed by Government as a director
All of the given options
LESSON 16


Which of the following represent individuals or companies?
 


Public Agents
Private Agents
General Agents
Special Agents
LESSON 22
 


In which of the following years, European Union established the first European Ombudsman?
 
1985
1986
1995
1996
LESSON 15
 


Which of the following refers to “the transfer of an interest in specific immoveable property for the purpose of securing the payment of money advanced or to be advanced by way of loan, an existing or future debt, or the performance of an engagement which may give rise to a pecuniary liability”?
 


Pledge
Hypothecation
Mortgage
Lien
LESSON 10
A mortgage is the transfer of an interest in specific immoveable property for the purpose of securing the payment of money advanced or to be advanced by way of loan, an existing or future debt, or the performance of an engagement which may give rise to a pecuniary liability.
Among the following, who has defined banker as “A banker is a dealer in capital, or, more properly, a dealer in money. He is an intermediate party between the borrower and the lender. He borrows from one party and lends to another”?
 


J.W. Gilbert
Dr. Herbert L. Hart
Sir John Paged
Halsbury’s Laws of England
LESSON 20
 


Which of the following is the function(s) of commission under Section 7 of Pakistan Banking and Finance Services Commission Act, 1992?
 


To conduct open competitive examinations for recruitment to Grade III or higher posts in the financial institutions
To conduct interviews and tests for recruitment to posts in grades higher than Grade III
To conduct tests for promotion of existing employees from lower cadres to Grade III and above
All of the given options
LESSON 18
 


Which of the following studies theory of legislation, precedent and customs?
 


Analytical Jurisprudence
Historical Jurisprudence
Ethical Jurisprudence
Behavioral Jurisprudence
LESSON 2
Analytical Jurisprudence: It analyses the prevalent law that is the principles of law as exist now. It also studies theory of legislation, precedent and customs and study of different legal concepts such as property, possession, trust, contract, negligence etc.


All of the following are the components of Part II (Business of Banking Companies) of Banking Companies Ordinance, 1962, EXCEPT:
 


Appointment of director by the State Bank
Power to make declaration
Restriction on term of office of directors
Disposal of non-banking assets
LESSON 7

