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BNK601 Question No: 1 ( M a r k s: 1 )
Which of the following refers to “An obligation annexed to the ownership of property, and arising out of a confidence reposed in and accepted by the owner, or declared and accepted by him, for the benefit of another, or of another and the owner is the person who reposes or declares the confidence”? 
Agency 
Trust 
Branch 
Sole ownership 

BNK601 Question No: 2 ( M a r k s: 1 ) 
Which of the following includes the evolution of law over a period of time? 
Analytical Jurisprudence 
Historical Jurisprudence 
Ethical Jurisprudence 
Behavioral Jurisprudence 
BNK601 Question No: 3 ( M a r k s: 1 ) 
Which of the following is NOT among the instruments of money market? 
Bills of exchange 
Repurchase agreements 
Stocks 
Federal funds 
LESSON 4
Stocks: Stocks are issued as equity claims by corporations and represent the largest single category of capital market assets. 
BNK601 Question No: 4 ( M a r k s: 1 ) 
Which of the following is NOT among the instruments of capital market? 
Federal funds 
WAPDA bonds 
Debentures 
Stocks 



BNK601 Question No: 5 ( M a r k s: 1 ) 
State Bank of Pakistan started its operations on: 
1st May, 1948 
20th May, 1948 
1st July, 1948 
1st August, 1948 

BNK601 Question No: 6 ( M a r k s: 1 ) 
All of the following are contents of a company's Memorandum of Association under Banking Companies Ordinance, 1962 EXCEPT: 
Name of the company
Liability of the members 
Number of share holders
Authorized capital

BNK601 Question No: 7 ( M a r k s: 1 )
Which of the following is(are) engaged in a letter of credit? 
Advising bank 
Confirming bank 
Negotiating bank 
All of the given options 

BNK601 Question No: 8 ( M a r k s: 1 ) 
Which of the following is FALSE regarding the prohibition of employment as described under section 11 of Banking Companies Ordinance, 1962? 
No banking company shall employ or be managed by a managing agent.
No banking company shall employ who is, or at any time has been, adjudicated insolvent.
No banking company shall employ who is convicted by a criminal court of an offence involving moral turpitude.
None of the given options 

BNK601 Question No: 9 ( M a r k s: 1 )
Which of the following sections of Banking Companies Ordinance, 1962 describes the regulation of paid-up, subscribed and authorized capital? 
Section 10 
Section 12 
Section 14 
Section 15 

BNK601 Question No: 10 ( M a r k s: 1 ) 
Which of the following is NOT included in section 19 of Banking Companies Ordinance, 1962 regarding restriction as to payment of dividend? 
No banking company shall pay any dividend on its shares until all capitalized expenses have been completely written off. 
Dividend can be paid if adequate provisions on account of depreciation have been made by the banking company to the satisfaction of the auditors. 
Dividend can be paid if adequate provisions on and bad debts have been made by the banking company to the satisfaction of the auditors. 
A banking company can pay dividend only when it will earn profit. 
1-The depreciation, if any, in the value of its investments in shares, debentures or bonds (others than approved securities) in any case where adequate provision for such depreciation has been made to the satisfaction of the auditor of the banking company;
2- the bad debts, if any, in any case where adequate provision for such debts had been made to the satisfaction of the auditor of the banking company.
BNK601 Question No: 11 ( M a r k s: 1 ) 
According to Section 36 of Banking Companies Ordinance, 1962, the Federal Government can issue a Certificate of Moratorium, upon an application of State Bank for a MAXIMUM period of: 
Three months 
Six months 
Nine months 
One year 

BNK601 Question No: 12 ( M a r k s: 1 ) 
Rejected complaints can be sent to Banking Mohtasib along with all related correspondence and the Complaint Form, without the need to give: 
30 days notice to the concerned bank 
45 days notice to the concerned bank 
60 days notice to the concerned bank 
90 days notice to the concerned bank 
BNK601 Question No: 13 ( M a r k s: 1 ) 
According to the State Bank of Pakistan Act, 1956, “Bank” refers to which of the following? 
Commercial bank 
Investment Bank 
Islamic Bank 
State Bank of Pakistan 

BNK601 Question No: 14 ( M a r k s: 1 ) 
When did Pakistan Banking and Finance Services Commission Act come into force? 
1992 
1997 
2001 
1962 
BNK601 Question No: 15 ( M a r k s: 1 ) 
Federal Bank for co-operative and Regulation of Co-operative Banking Act, 1977 extends to: 
The whole Pakistan 
Punjab Province only 
North West Frontier Province only 
Sindh Province only 

BNK601 Question No: 16 ( M a r k s: 1 ) 
According to the Section 10 of Microfinance Institutions Ordinance, 2001, no microfinance institution shall operate in a specified province unless it has a paid up capital of not less than: 
Rs. 100,000,000 
Rs. 150,000,000 
Rs. 500,000,000 
Rs. 700,000,000 
LESSON 19
Two hundred and fifty million rupees or such higher amount as may be prescribed from time to time, for microfinance institutions to whom a license to operate in a specified province is issued.

BNK601 Question No: 17 ( M a r k s: 1 ) 
According to the section 23 of Microfinance Institutions Ordinance, 2001, if any officer of microfinance institution mismanages the affairs of the microfinance institution then he shall be punishable with imprisonment for a term which may extend to: 
One year 
Three years 
Five years 
10 years 
LESSON 19
If any officer of a microfinance institution, mismanages the affairs of the microfinance institution or misuses his position for gaining direct or indirect benefit for himself or any of his family members, he shall be punishable with imprisonment for a term which may extend to three years.
BNK601 Question No: 18 ( M a r k s: 1 ) 
Miss. Naila says to Miss. Amna that my land produces 40 mounds of wheat per acre. Miss. Amna believes it to be true and buys that land. Later on it appears that the land produces 10 mounds of wheat per acre. Miss. Naila has committed which of the following? 
Corecion 
Undue influence 
Misrepresentation 
Mistake 
BNK601 Question No: 19 ( M a r k s: 3 ) 
What is the objective behind establishing the office of Banking Mohtasib? 
Answer: 
The main objective of the banking Mohtasib is to understand and find out injustice done by anyone to the customer. 
The examples of wrong charges levied on to the customers, extra commissions charged, incorrect interest rates given on deposits or incorrect interest rate charged on loans and advances. Compliants regarding cheque collections inward and outward transfer of domestic and foreign currency etc. 
Thus the banking mohtasib is suppose to address all the grievances faced by the customers of the bank. 
BNK601 Question No: 20 ( M a r k s: 3 ) 
An agent sells goods on credit to a person on behalf of his principal without making proper enquiry about the solvency of that person. Afterwards, it reveals that the person was insolvent at the time of sale. Principal sue his agent for loss. Is principal’s claim right? 
Answer: 
An agent sells goods on credit to a person on behalf of his principal without making proper enquiry about the solvency of that person. .It seems from the above that selling on credit is the normal way of doing business. So as far as selling on credit is concerned the agent is entitled to do so. However as he sold goods to a person who was insolvent at the time of sale. 
Principal is justified and must sue his agent for loss and the Principal’s claim is right. The agent must have used reasonable care and diligence while selling the goods on credit. He should have by no means sold on credit to an insolvent person. 
BNK601 Question No: 21 ( M a r k s: 5 ) 
Write down any five topics covered in Part IIA (Transaction of Banking Business Illegally By Companies, etc.) of Banking Companies Ordinance, 1962. 
Answer: 
Following are the five topics covered in Transaction of Banking Business Illegally By Companies: 
1-Call for information as required by central bank . 
2-Power to make orders and decrees. 
3- Conservation of assets. 
4- Submission of Financial statements. 
BNK601 Question No: 22 ( M a r k s: 5 ) 
In 2006, a commercial bank aggressively marketed for Term Deposits and told its customers that no penalties would be charged if premature encashment were desired. As a result of the campaign, many customers placed sizeable funds on 5 year Term Deposits with the bank. However, during 2007 when some of the depositors wanted to prematurely encash their deposits they were threatened with substantial penalties by the bank. 
Bank’s stance 
The bank defended the penalty by saying that it was empowered through its “Account Terms and Conditions” to alter any condition unilaterally at any time it chose. The bank claimed that even though the new penalty was included in its Schedule of Charges dated January 1, 2007, penalties were not invoked until July 1, 2007. 
In your opinion whose claim was right, customer or bank? Justify your answer with reasons. 
Answer: 
The banks stance is incorrect as they had promised the customers to return the money to customers if they desired to withdraw the same without any penalty. The deposits were placed by customers based on the above said promise by the bank and now the bank cannot go back on its promise. This is a classic example to be referred to the Bank Mohtasib. 
BNK601 Question No: 23 ( M a r k s: 5 ) 
Write down any five provisions of the Section 10 (Disqualifications of the Managing Director) of SBP Banking Services Corporation Ordinance, 2001. 
Answer: 
The following reasons: 
1- A person who is a member of Senate or National Assembly. 
2-A person who is an employee of the federal Government or of a provincial Government. 
3-A person who has not settled any dues of any Bank. 
4-A person who is holding a position of office like a secretary or treasurer in a political party. 
5-If he is a major share holder in another bank. 
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Which of the following refers to as “a promise that the bank will pay the amount of funds indicated to the recipient”? 
Bills of Exchange 
Bankers' Acceptances 
Repurchase Agreements 
Eurodollars
Which of the following refers to “an instrument issued by a bank in which the bank furnishes its credit which is both good and well known, in place of the buyer’s credit, which may be good but is not so well known”?
Letter of credit
Open account
Documentary collection
Payment in advance
LESSON 9
Which of the following is/are the function(s) of a microfinance institution under Section 6 of the Corporate and Industrial Restructuring Corporation Ordinance, 2000?
To accept deposits
To provide storage and safe custody facilities
To borrow and raise money and open bank accounts
All of the given options
LESSON 19
Which of the following is NOT the regulation of paid-up capital, subscribed capital and authorized capital and voting rights of shareholders under section 14 of Banking Companies Ordinance, 1962?
-
The subscribed capital of the company is not less than one half of the authorized capital
The capital of the company consists of ordinary shares only
Paid-up capital should be less than one half of the subscribed capital
The voting rights of any one shareholder, except those of the Federal Government or a Provincial Government do not exceed five per cent of the total voting rights of all the shareholders
LESSON 11
According to the State Bank of Pakistan Act, 1956, “The Bank” refers to which of the following?
Commercial bank
Investment Bank
SBP Banking Services Corporation
State Bank of Pakistan
LESSON 17
"Bank" means the SBP Banking Services Corporation established under section 3
All of the following are demerits of Nationalization of banks, EXCEPT:
Excessive government control leading to the decisions on non professional considerations
Equitable distribution of credit to the different sectors, industries and regions
Neglect of personalized services to the customers
Mismanagement leading to alarming size of non-performing loans portfolio
LESSON 6
Cons:
- Excessive government control leading to the decisions on non professional considerations.
- Lack of fair market competition leading to absence of availability of innovative and diversified products to the customers.
- Neglect of personalized services to the customers.
- Mismanagement leading to alarming size of nonperforming loans portfolio.
Which of the following should be the capital of bank under Section 6 of SBP Banking Services Corporation Ordinance, 2001?
One Billion or any amount determined by SBP
Two Billion or any amount determined by SBP
Three Billion or any amount determined by SBP
Four Billion or any amount determined by SBP
LESSON 17

In which of the following Countries, an ombudsman was first established?
Switzerland
Sweden
Finland
Denmark
LESSON 15
Under Section 10 (Penalty) of the Co-operative Societies and Co-operative Banks (Repayment of Loans) Ordinance, 1966, if a person whoever contravenes any of the provisions of this Ordinance or the rules made shall be punishable with imprisonment of which of the following? 
Term which may extend to five years
Term which may extend to six years
Term which may extend to seven years
Term which may extend to eight years
LESSON 18
Penalty: Sec 10
Whoever contravenes any of the provisions of this Ordinance or the rules made there under shall be punishable with imprisonment for a term which may extend to seven years.
According to Section 20 of Banking Companies Ordinance, 1962, of the following who CANNOT be a director of the banking company?
Any person who is a director in any other banking company
A federal or provincial minister
A person in the service of Pakistan who is not appointed by Government as a director
All of the given options
LESSON 16
Which of the following represent individuals or companies?
Public Agents
Private Agents
General Agents
Special Agents
LESSON 22
In which of the following years, European Union established the first European Ombudsman?
1985
1986
1995
1996
LESSON 15
Which of the following refers to “the transfer of an interest in specific immoveable property for the purpose of securing the payment of money advanced or to be advanced by way of loan, an existing or future debt, or the performance of an engagement which may give rise to a pecuniary liability”?
Pledge
Hypothecation
Mortgage
Lien
LESSON 10
A mortgage is the transfer of an interest in specific immoveable property for the purpose of securing the payment of money advanced or to be advanced by way of loan, an existing or future debt, or the performance of an engagement which may give rise to a pecuniary liability.
Among the following, who has defined banker as “A banker is a dealer in capital, or, more properly, a dealer in money. He is an intermediate party between the borrower and the lender. He borrows from one party and lends to another”?
J.W. Gilbert
Dr. Herbert L. Hart
Sir John Paged
Halsbury’s Laws of England
LESSON 20
Which of the following is the function(s) of commission under Section 7 of Pakistan Banking and Finance Services Commission Act, 1992?
To conduct open competitive examinations for recruitment to Grade III or higher posts in the financial institutions
To conduct interviews and tests for recruitment to posts in grades higher than Grade III
To conduct tests for promotion of existing employees from lower cadres to Grade III and above
All of the given options
LESSON 18
Which of the following studies theory of legislation, precedent and customs?
Analytical Jurisprudence
Historical Jurisprudence
Ethical Jurisprudence
Behavioral Jurisprudence
LESSON 2
Analytical Jurisprudence: It analyses the prevalent law that is the principles of law as exist now. It also studies theory of legislation, precedent and customs and study of different legal concepts such as property, possession, trust, contract, negligence etc.
All of the following are the components of Part II (Business of Banking Companies) of Banking Companies Ordinance, 1962, EXCEPT:
Appointment of director by the State Bank
Power to make declaration
Restriction on term of office of directors
Disposal of non-banking assets
LESSON 7
BNK601-MCQ
Lesson 1-22
Solved by Muhammad Auranzaib Khan
Of the following who make the contract void? 
Minor
Insolvent
Lunatic
All of the given options
All of the following are requirements of the Memorandum, under Banking Companies Ordinance, 1962, EXCEPT: 
Required to be printed
Issue of shares and allotment of shares
Should be divided into paragraphs
Paragraphs to be consecutively numbered
LESSON 8 
In which of the following, head office of the bank should be situated under Section 3 of SBP Banking Services Corporation Ordinance, 2001?
Islamabad
Lahore
Karachi
Any provincial Capital
LESSON 16
Which of the following refers to “Credit Information” as provided by Section 25A of Banking Companies Ordinance, 1962?
The amounts and the nature of loans or advances or other credit facilities extended by a banking company to any borrower or class of borrowers
The nature of security taken from any borrower for credit facilities granted to him
The guarantees, indemnities or other engagements furnished to a banking company by any of its customers
All of the given options
LESSON 13
Which of the following is the MAXIMUM period for which High Court can issue a stay order against winding up of a banking company?
Three Months
Six Months 
Nine Months
One Year
LESSON 14
Which of the following entities CAN carry on a Banking Business?
Sole Proprietorship
Association of Persons
Hindu Undivided Family
A Company
LESSON 13
No individual or association or body of individuals, not being a company, shall carry on banking business in Pakistan and, save as hereinafter provided, no company shall carry on banking business in Pakistan unless it holds a license issued in that behalf by the State Bank; and any such license may be issued subject to such conditions as the State Bank may think fit to impose.
According to Section 36 of Banking Companies Ordinance, 1962, the banking company should submit its financial statements and the audit report to the State bank within which of the following periods?
2 Months
3 Months
4 Months
6 Months
LESSON 14
According to the SBP Banking Services Cooperation Ordinance, 2001, “The bank” refers to which of the following?
Commercial bank
Investment bank
SBP banking services corporation
State Bank of Pakistan
LESSON 17
Which of the following is a microfinance institution under Section 4 of the Corporation and industrial Restructuring Corporation Ordinance, 2000?
Sole proprietorship
Association of persons
Hindu undivided family
Company
LESSON 19
Restrictions on establishment and operations: Sec 4
No person, other than a company, shall be established as a microfinance institution.
Which of the following risks encompasses the entire spectrum of risks arising from the economic, political and social environments of a foreign country that may have potential consequences for foreigners’ debt and equity investments in the country?
Credit or default risk
Transfer risk
Systematic risk
Country or sovereign risk
Ref: Country or sovereign risk encompasses the entire spectrum of risks arising from the economic, political and social environments of a foreign country that may have potential consequences for foreigners’ debt and equity investments in that country.
Which of the following requires specific technical know how?
Interval rating
Influential rating
Financial rating
Qualitative rating
Ref:
Which of the following refers to “a business in which a person participates with his money and another with his efforts or skill or both his efforts and skill and shall include unit, trust and mutual fund by whatever name called”?
Musharika
Modaraba
Istisna
Ijara
LESSON 9 
According to the Contract Act, 1872, which of the following is the result of acceptance of a proposal?
Contract
Agreement
Promise
Consideration
LESSON 21
Promise: When the person to whom the proposal is made signifies his assent thereto, the proposal is said to be accepted. A proposal when accepted becomes a promise.
As per Banking Companies Ordinance, 1962, upon the representation made by the State Bank, the Federal Government may suspend, at any time, the operation of all or any provision of Companies Ordinance, 1962, for a period of:
30 days 
60 days 
90 days 
120 days
LESSON 7
The Federal Government shall have powers to suspend the operations of Ordinance under section 4. The Federal Government, if on a representation made by the State Bank in this behalf is satisfied that it is expedient so to do, may by notification in the Official Gazette suspend for such period, not exceeding sixty days.
Which of the following is a bank under Section 3 of SBP Banking Services Corporation Ordinance, 2001?
Sole Proprietorship 
Association of Person 
Hindu Undivided Family 
Body Corporate 
LESSON 16
Which of the following is the basic relationship between a banker and a customer?
Contractual Relationship
Legal Relationship
Professional Relationship
Personal Relationship
LESSON 21
Basic legal relationship between banker and customer is contractual relationship.
BNK601
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In 14th century, Banking in structured form started in which of the following countries In 14th century, Banking in structured form started in which of the following countries?
U.S.A.
England
France
Germany
Ref: Banking in structured form started in England in 14th century.
Banking, not in the present from but in its elementary stages was traced as old as:
1000 B.C
2000 B.C
3000 B.C
4000 B.C
Ref: The banking has been in practice in one way or other from the inception of societies. Some authors maintain that banking, not in the present form but in its elementary stages was traced as old as 2000 B.C.
This e-mail address is being protected from spambots. You need JavaScript enabled to view it. 
How many foreign banks were there in Pakistan, at the time of independence?
09 banks
19 banks
29 banks
39 banks
Ref: There were 19 foreign banks having small branches and controlled through their head offices.
Which of the following is also called the Legal Mortgage?
Equitable Mortgage
Registered Mortgage
Un-registered Mortgage
Non-equitable Mortgage
LESSON 12
(Registered or Legal Mortgage): This is created through a formal document called mortgage deed. Mortgage deed is registered with the Registrar of titles. It is comparatively expensive as it involves stamp duty and registration fee.
All of the following are included in the financial intermediaries, EXCEPT:
Mutual Funds
Pension Funds
Stock Exchange
Credit Union
LESSON 3
Financial institutions are also called Financial Intermediaries, these include the following:
Commercial Banks, Credit Unions, Savings and Loan Associations, Mutual Saving Banks, Mutual Funds, Finance Companies, Pension Funds etc.

All of the following are contents of the Memorandum of unlimited company, under Banking Companies Ordinance, 1962, EXCEPT:
Name of the company
Objects
Limited liability of shareholders
Authorized capital
LESSON 8
Which of the following condition(s) makes the purpose of the trust unlawful?
If it is forbidden by law
If it is fraudulent
If it involves or implies injury to the person or property of another
All of the given options
LESSON 10
This e-mail address is being protected from spambots. You need JavaScript enabled to view it. 
All of the following are merits of Nationalization of banks, EXCEPT:
Availability of funds to the government for meeting its social sector targets
Equitable distribution of credit to the different sectors, industries and regions
Centrally coordinated policy frame work
Excessive government control leading to the decisions on non professional considerations
LESSON 6
Which of the following refers to “the transfer of an interest in specific immoveable property for the purpose of securing the payment of money advanced or to be advanced by way of loan, an existing or future debt, or the performance of an engagement which may give rise to a pecuniary liability”?
Pledge
Hypothecation
Mortgage
Lien
LESSON 10
A mortgage is the transfer of an interest in specific immoveable property for the purpose of securing the payment of money advanced or to be advanced by way of loan, an existing or future debt, or the performance of an engagement which may give rise to a pecuniary liability.
Which of the following is NOT the primary purpose of Mortgage?
Securing the payment of money advanced or to be advanced by way of loan.
Securing the payment for future lending.
Securing the payment for an existing debt or future debt.
Securing the payment for performance of an engagement which may give rise to pecuniary liability.
LESSON 12
(Mortgage): A mortgage is the transfer of an interest in specific immoveable property for the purpose of securing the payment of money advanced or to be advanced by way of loan, an existing or future debt, or the performance of an engagement which may give rise to a pecuniary liability.
According to Section 17 of Banking Companies Ordinance, 1962, the banking company cannot create charge on which of the following?
Paid up capital
Issued capital
Unpaid capital
Subscribed capital
LESSON 12
Prohibition of charge on unpaid capital: Sec 17
No banking company shall create any charge upon any unpaid capital of the company and such charge, if created, shall be invalid.
Which of the following refers to “rules that regulate the conduct of individuals, businesses, and other organizations within society”?
Jurisprudence
Law
Legal system
Legal opinion
LESSON 2
“The law consists of rules that regulate the conduct of individuals, businesses, and other organizations within society”
As per Banking Companies Ordinance, 1962, the total suspension time of the operation of all or any provision of Companies ordinance, 1962 should not exceed:
Three months
Six months
Nine months
One year
LESSON 7
The Federal Government may, by notification in the official Gazette, extend from time to time, the period of any suspension under subsection for such period or periods, not exceeding sixty days at any one time, as it thinks fit so however that the total period does not exceed one year.
This e-mail address is being protected from spambots. You need JavaScript enabled to view it. 
According to Section 16 of Banking Companies Ordinance, 1962, which of the following is the MAXIMUM commission, brokerage, discount or remuneration paid by banking company on issue of share capital?
2% of the paid up value of the issued shares
2.5% of the paid up value of the issued shares
3% of the paid up value of the issued shares
3.5% of the paid up value of the issued shares
LESSON 12
Restriction on commission, brokerage, discount, etc. on sale of shares: Sec 16
Notwithstanding anything to the contrary in sections 105 and 105A of the Companies Act, 1913 , no banking company shall pay out directly or indirectly by way of commission, brokerage, discount or remuneration in any form in respect of any shares issued by it, any amount exceeding in the aggregate two and one-half per cent of the paid-up value of the said shares.
Which of the following refers to “a financial market in which new issues of a security such as bonds or stocks are sold to initial buyers”?
Equity Market
Over the Counter Market (OTC)
Primary Market
Secondary Market
LESSON 3
Primary Market and Secondary Markets
Primary Market is a financial market in which new issues of a security such as Bonds or stocks are sold to initial buyers whereas in secondary Markets there is further sale of already issued securities.
Subscribed Capital is part of which of the following?
Paid up capital
Issued capital
Un-issued capital
Retained capital/equity
LESSON 11
Paid-up Capital
Paid-up capital is that part of the issued capital which has been paid-up by the shareholders. Paid up capital is always equal to subscribed capital.
All of the following are the components of Part IV (Special Provisions for Speedy Disposal of Winding up Proceedings) of Banking Companies Ordinance, 1962, EXCEPT:
Transfer of pending proceedings
Settlement of list of debtors
Special provisions to make calls on contributories
Preferential payments to depositors
LESSON 7
Part –IV
Special Provisions for Speedy Disposal of Winding up Proceedings following topics are covered under this part: 
<!--[if !supportLists]-->· <!--[endif]-->Power of High Court to decide all claims in respect of banking companies.
<!--[if !supportLists]-->· <!--[endif]-->Transfer of pending proceedings.
<!--[if !supportLists]-->· <!--[endif]-->Settlement of list of debtors.
<!--[if !supportLists]-->· <!--[endif]-->Special provisions to make calls on contributories.
Which of the following parties are engaged in a letter of credit?
Advising banks
Confirming banks
Negotiating banks
All of the given options
LESSON 9
<!--[if !supportLists]-->1) <!--[endif]-->Applicant (opener of L.C)
<!--[if !supportLists]-->2) <!--[endif]-->Issuing bank (opening bank)
<!--[if !supportLists]-->3) <!--[endif]-->Advising bank
<!--[if !supportLists]-->4) <!--[endif]-->Confirming bank
<!--[if !supportLists]-->5) <!--[endif]-->Negotiating bank
<!--[if !supportLists]-->6) <!--[endif]-->Nominated Bank
Which of the following is NOT the category of the Share Capital?
Authorized capital
Un-issued capital
Issued capital
Retained capital/equity
LESSON 11
Categories of Share Capital
The term share capital used in connection with the capital of a limited company is used in several senses. So the capital of a company may be categorized as follows:
a. Authorized capital
b. Issued capital
c. Unissued capital
d. Subscribed capital
e. Paid-up capital
This e-mail address is being protected from spambots. You need JavaScript enabled to view it. 
Which of the following is the MINIMUM capital requirement for banks/Direct Financial Institutions as set out by the State Bank of Pakistan by 31/12/2009?
Rs 3 billion
Rs 4 billion
Rs 5 billion
Rs 6 billion
LESSON 11
BNK601
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This e-mail address is being protected from spambots. You need JavaScript enabled to view it. 
Which of the following statements holds TRUE for law?
It is to redress wrongs
It ensures public order
It is to maintain rights
All of the given options
LESSON 2
Significance of law: Law is to maintain rights, uphold justice and redress wrongs. Law ensures public order, balance, harmony, peace among the persons within the state and inter-states. We can easily conceive that in the absence of law and legal system there would have been disorder, unrest and chaos all around us.
This e-mail address is being protected from spambots. You need JavaScript enabled to view it. 
Which of the following refers to “U.S. dollars deposited in foreign branches of U.S. banks or in foreign banks outside the United States”?
Bills of Exchange
Bankers' Acceptances
Repurchase Agreements
Eurodollars
LESSON 4
A banking company can engage itself in which of the following businesses under section 7 of Banking Companies Ordinance, 1962?
Borrowing, raising, or taking up of money
The lending or advancing of money either upon or without security
The granting and issuing of letters of credit
All of the given options
LESSON 9
In which of the following financial markets, buyers and/sellers agree to trade certain quantity of commodity for a specific price at a specified date in future?
Equity Market
Over the Counter Market (OTC)
Future Market
Secondary Market
LESSON 3
Forward Contracts and Futures Market: Under Forward Contract, buyers and/sellers agree to trade certain quantity of commodity for a specific price at a specified date in future, contracts are formally made in commodities exchange markets.
This e-mail address is being protected from spambots. You need JavaScript enabled to view it. 
Which of the following is NOT the regulation of paid-up capital, subscribed capital and authorized capital and voting rights of share-holders under section 14 of Banking Companies Ordinance, 1962?
The subscribed capital of the company is not less than one half of the authorized capital
The capital of the company consists of ordinary shares only
Paid-up capital should be less than one half of the subscribed capital
The voting rights of any one shareholder, except those of the Federal Government or a Provincial Government do not exceed five per cent of the total voting rights of all the shareholders
LESSON 11
At the time of independence, how many branches of scheduled banks were there in Pakistan?
457 branches
467 branches
487 branches
497 branches
Ref: In Pakistan, before independence in March, 1947 there were 631 scheduled bank offices in the United Pakistan. Out of which 144 were located in Bangladesh and there were 130 offices of non-scheduled banks. 
Which of the following refers to “a bank for the time being included in the list of banks maintained under sub-section (1) of Section 37; under Banking Companies Ordinance, 1962”?
Scheduled Bank
Commercial Bank
Investment Bank
Financial Intermediary
LESSON 8
"Scheduled bank" means a bank for the time being included in the list of banks maintained under subsection of Section 37.
Relationship between Principal and Agent is known as which of the following?
Business relationship
Formal relationship
Agency relationship
Personal relationship
LESSON 9
Which of the following studies is the evolution of law over a period of time?
Analytical Jurisprudence
Historical Jurisprudence
Ethical Jurisprudence
Behavioral Jurisprudence
LESSON 2
Short term sale of Government securities with an agreement to repurchase the securities at a higher price is called _______________.
Federal fund
Repo
Banker’s acceptance
Open market operation
LESSON 4
This e-mail address is being protected from spambots. You need JavaScript enabled to view it. 
Short-term financial instrument used in the money market is known as:
Document
Paper
Bond
Bill
LESSON 4
According to Establishment of Federal Bank for Co-Operative and regulation of Co-Operative Banking Act, 1977, the term “Time Liabilities” refers to which of the following?
Liabilities which are to be met on demand
Liabilities which are not demand liabilities
Liabilities which are to be met in due course of time
Liabilities which are contingent in nature
LESSON 8
“Demand liabilities” means liabilities which must be met on demand, and “time liabilities” means liabilities which are not demand liabilities


Which of the following refers to “An obligation annexed to the ownership of property, and arising out of a confidence reposed in and accepted by the owner, or declared and accepted by him, for the benefit of another, or of another and the owner is the person who reposes or declares the confidence”?
Agency
Trust
Branch
Sole ownership
LESSON 10
Which of the following are intermediate-term and long-term obligations issued by large, high-quality corporations to finance plant and equipment spending?
Bills of Exchange
Bankers' Acceptances
Corporate Bonds
Eurodollars
LESSON 4
All of the following are the components of Part III (Suspension of Business and winding up of Banking Companies) of Banking Companies Ordinance, 1962, EXCEPT:
Power to dispense with meetings of creditors, etc.
Booked depositors’ credits to be deemed proved
Preferential payments to depositors
Special provisions to make calls on contributories
LESSON 7
All of the following are types of financial market, EXCEPT:
Foreign exchange markets
Stock markets
Bond markets
Future markets
LESSON 3
All of the following are demerits of Nationalization of banks, EXCEPT:
Excessive government control leading to the decisions on non professional considerations
Equitable distribution of credit to the different sectors, industries and regions
Neglect of personalized services to the customers
Mismanagement leading to alarming size of non-performing loans portfolio
LESSON 6
Cons:
- Excessive government control leading to the decisions on non professional considerations.
- Lack of fair market competition leading to absence of availability of innovative and diversified products to the customers.
- Neglect of personalized services to the customers.
- Mismanagement leading to alarming size of nonperforming loans portfolio.
This e-mail address is being protected from spambots. You need JavaScript enabled to view it. 
Which of the following is also known as Repos?
Bills of Exchange
Bankers' Acceptances
Repurchase Agreements
Eurodollars
LESSON 4
Which of the following terms is NOT defined by the Companies Ordinance, 1984?
Paid-up capital
Debenture
Dividend
Preference share
LESSON 12
The term dividend has not been defined in the Companies Ordinance.This e-mail address is being protected from spambots. You need JavaScript enabled to view it. 
Which of the following markets may, at preliminary stage, be termed as “market for bonds and stock market”?
Equity Market
Financial Market
Primary Market
Secondary Market
LESSON 3
According to Section 36 of Banking Companies Ordinance, 1962, the Federal Government can issue a certificate of Moratorium, upon an application of State Bank, for which of the following MAXIMUM periods?
Three Months
Six Months
Nine Months
One Year
LESSON 11This e-mail address is being protected from spambots. You need JavaScript enabled to view it. 
Which of the following is NOT the kind of shares issued by the company under Law?
Ordinary shares
Preference shares
Deferred shares
Future shares
LESSON 11
The word “Bank” is derived from which of the following?
Bancus
Banque
Bench
All of the given options
LESSON 5This e-mail address is being protected from spambots. You need JavaScript enabled to view it. 
Which of the following studies theory of legislation, precedent and customs?
Analytical Jurisprudence
Historical Jurisprudence
Ethical Jurisprudence
Behavioral Jurisprudence
LESSON 2
All of the following are provisions regarding transfer of ownership of banks, under The Banks (Nationalization) Act, 1974, EXCEPT:
The ownership, management and control of all banks shall stand transferred to, and vest in, the Federal Government on the commencing day
The Federal Government may, if it deems necessary, appoint a Chairman of the Board in respect of a bank
The safety of all deposits in banks shall stand guaranteed by the Federal Government
The provisions of this Act and the vesting of the shares of the banks in the Federal Government there under shall not in any way affect the status of the banks as bodies corporate.
LESSON 6
------Studies history of law and evolution of law over a period of time and also amendments, introduction of new principles of law.
Analytical Jurisprudence.
Social Jurisprudence.
Historical Jurisprudence.
Ethical Jurisprudence.
LESSON 2
According to UCP 600, which of the following refers to any arrangement, however names or described, that is irrevocable and thereby constitutes a definite undertaking the issuing bank to honor a complying presentation?
Credit
Letter of credit
Confirmation
Honor
LESSON 9
Which of the following is the assumption of support for the company in case of a crisis?
Negative effect
Variable effect
Positive effect
Dreary effect
Ref: Positive effect: assumption of support for the company in case of a crisis.
— Negative effect: spillover of a crisis to the company.
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Which of the following is termed as “science of civil law”?
	Jurisprudence



	

	Business Law

	Legal system

	Legal opinion
LESSON 2
The legal experts term civil law as science of jurisprudence.
Which of the following is NOT the category of the Share Capital?
Authorized capital
Un-issued capital
Issued capital
Retained capital/equity
LESSON 11
Categories of Share Capital
The term share capital used in connection with the capital of a limited company is used in several senses. So the capital of a company may be categorized as follows:
a. Authorized capital
b. Issued capital
c. Unissued capital
d. Subscribed capital
e. Paid-up capital
Which of the following is the MINIMUM capital requirement for banks/Direct Financial Institutions as set out by the State Bank of Pakistan by 31/12/2009?
Rs 3 billion
Rs 4 billion
Rs 5 billion 
Rs 6 billion
LESSON 11
In 14th century, Banking in structured form started in which of the following countries?
U.S.A.
England
France
Germany
Ref: Banking in structured form started in England in 14th century.
Which of the following statements holds TRUE for law?
It is to redress wrongs 
It ensures public order
It is to maintain rights
All of the given options
LESSON 2
Significance of law: Law is to maintain rights, uphold justice and redress wrongs. Law ensures public order, balance, harmony, peace among the persons within the state and inter-states. We can easily conceive that in the absence of law and legal system there would have been disorder, unrest and chaos all around us.
www.vuzs.net
Which of the following refers to “U.S. dollars deposited in foreign branches of U.S. banks or in foreign banks outside the United States”?
Bills of Exchange
Bankers' Acceptances 
Repurchase Agreements
Eurodollars
LESSON 4
A banking company can engage itself in which of the following businesses under section 7 of Banking Companies Ordinance, 1962?
Borrowing, raising, or taking up of money
The lending or advancing of money either upon or without security
The granting and issuing of letters of credit
All of the given options
In which of the following financial markets, buyers and/sellers agree to trade certain quantity of commodity for a specific price at a specified date in future?
Equity Market
Over the Counter Market (OTC)
Future Market
Secondary Market
Which of the following is NOT the regulation of paid-up capital, subscribed capital and authorized capital and voting rights of share-holders under section 14 of Banking Companies Ordinance, 1962?
The subscribed capital of the company is not less than one half of the authorized capital
The capital of the company consists of ordinary shares only
Paid-up capital should be less than one half of the subscribed capital
The voting rights of any one shareholder, except those of the Federal Government or a Provincial Government do not exceed five per cent of the total voting rights of all the shareholders
Which of the following countries adopted the model for the redressal of public grievances against agencies of state after Sweden?
Finland
Denmark
New Zealand
France
LESSON 15
Sweden appointed an ombudsman, another Scandinavian country, Finland, adopted the Swedish model for the redressal of public grievances against agencies of state.
www.vuzs.net
In which of the following years, European Union established the first European Ombudsman?
1985
1986
1995
1996
LESSON 15
In 1995, the European Union established the first European Ombudsman under the Maastricht Treaty.
At the time of independence, how many branches of scheduled banks were there in Pakistan?
457 branches
467 branches
487 branches
497 branches
Ref: In Pakistan, before independence in March, 1947 there were 631 scheduled bank offices in the United Pakistan. Out of which 144 were located in Bangladesh and there were 130 offices of non-scheduled banks. 
www.vuzs.net
Which of the following refers to “a bank for the time being included in the list of banks maintained under sub-section (1) of Section 37; under Banking Companies Ordinance, 1962”?
Scheduled Bank
Commercial Bank
Investment Bank
Financial Intermediary
LESSON 8
"Scheduled bank" means a bank for the time being included in the list of banks maintained under subsection of Section 37.
In which of the following years, “Wafaqi Mohtasib” was established?
1983
1995
2000
2005
LESSON 15
Which of the following terms is used under the Co-operative Societies and Co-operative Banks (Repayment of Loans) Ordinance, 1966 for a loan which is not secured by mortgage, pledge, hypothecation or assignment of such property of the borrower, as in the case of a loan not exceeding five hundred thousand rupees?
Unsecured Loan
Secured Loan
Insufficiently Secured
Insufficiently Unsecured
In which of the following years, an ombudsman was first established?
1806
1809
1919
1929
LESSON 15
www.vuzs.net
Relationship between Principal and Agent is known as which of the following?
Business relationship
Formal relationship
Agency relationship
Personal relationship
LESSON 9
Which of the following studies is the evolution of law over a period of time?
Analytical Jurisprudence
Historical Jurisprudence
Ethical Jurisprudence
Behavioral Jurisprudence
LESSON 2
Which of the following factor leads towards the economic prosperity of a country?
Industrial growth
Stable law and order situation
Strong financial institutions
All of the given options
Short term sale of Government securities with an agreement to repurchase the securities at a higher price is called _______________.
Federal fund
Repo
Banker’s acceptance
Open market operation
LESSON 4
Short-term financial instrument used in the money market is known as:
Document
Paper
Bond
Bill
LESSON 4
According to Establishment of Federal Bank for Co-Operative and regulation of Co-Operative Banking Act, 1977, the term “Time Liabilities” refers to which of the following?
Liabilities which are to be met on demand
Liabilities which are not demand liabilities
Liabilities which are to be met in due course of time
Liabilities which are contingent in nature
LESSON 8
“Demand liabilities” means liabilities which must be met on demand, and “time liabilities” means liabilities which are not demand liabilities
Which of the following refers to “An obligation annexed to the ownership of property, and arising out of a confidence reposed in and accepted by the owner, or declared and accepted by him, for the benefit of another, or of another and the owner is the person who reposes or declares the confidence”?
Agency
Trust
Branch
Sole ownership
LESSON 10
If report of State Bank is not submitted with the application of stay order against winding up to the High Court, the high court can extend a stay order for which of the following Maximum periods?
15 Days
30 Days
45 Days
60 Days
LESSON 15
Which of the following are intermediate-term and long-term obligations issued by large, high-quality corporations to finance plant and equipment spending?
Bills of Exchange
Bankers' Acceptances
Corporate Bonds
Eurodollars
LESSON 4
All of the following are the components of Part III (Suspension of Business and winding up of Banking Companies) of Banking Companies Ordinance, 1962, EXCEPT:
Power to dispense with meetings of creditors, etc.
Booked depositors’ credits to be deemed proved
Preferential payments to depositors
Special provisions to make calls on contributories
LESSON 7
All of the following are types of financial market, EXCEPT:
Foreign exchange markets
Stock markets
Bond markets
Future markets
LESSON 3
According to the State Bank of Pakistan Act, 1956, “Central Board” refers to which of the following?
Central Board of Revenue
Central Board of Directors of the Bank
Central Board of Information Technology
Central Board of Investments
LESSON 16
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According to the Section 4 of State Bank of Pakistan Act, 1956, which of the following is the face value of the share of a Bank?
Rs. 10 
Rs. 20 
Rs. 50 
Rs. 100
According to Section 4 of State Bank of Pakistan Act, 1956, which of the following should be the original Capital of the Bank?
Rs. 20 Millions
Rs. 30 Millions
Rs. 40 Millions
Rs. 50 Millions
LESSON 16
Share Capital: Sec 4: The original share capital of the Bank shall be three corers of rupees.
Under section 10 (Penalty) of the co-operative societies and co-operative banks (repayment of loans) ordinance, 1966, if a person whoever contravenes any of the provisions of his ordinance or the rules made shall be punishable with imprisonment of which of the following?
Term which may extend to five years
Term which may extend to six years
Term which may extend to seven years
Term which may extend to eight years
LESSON 18
Penalty: Sec 10
Whoever contravenes any of the provisions of this Ordinance or the rules made there under shall be punishable with imprisonment for a term which may extend to seven years
Which of the following has defined the banker as “Any person carrying on a bonafide banking business in the United Kingdom is a banker”?
American version
United Kingdom’s version
Finance Act, 1915
Negotiable instruments Act, 1881
LESSON 20
According to Finance Act, 1915:
“Any person carrying on a bonafide banking business in the United Kingdom is a banker”
Which of the following is also called the Legal Mortgage?
Equitable Mortgage
Registered Mortgage
Un-registered Mortgage
Non-equitable Mortgage
LESSON 12
(Registered or Legal Mortgage): This is created through a formal document called mortgage deed. Mortgage deed is registered with the Registrar of titles. It is comparatively expensive as it involves stamp duty and registration fee.
All of the following are included in the financial intermediaries, EXCEPT:
Mutual Funds
Pension Funds
Stock Exchange
Credit Union
LESSON 3
Financial institutions are also called Financial Intermediaries, these include the following:
Commercial Banks, Credit Unions, Savings and Loan Associations, Mutual Saving Banks, Mutual Funds, Finance Companies, Pension Funds etc.
According to Section 23 of Banking Companies Ordinance, 1962, a subsidiary to banking company can perform which of the following function(s)?
To carry on of banking business strictly in conformity with Islam
To carry on business of modaraba
Such other purposes as are incidental to the business of banking
All of the given options
LESSON 12
Sec 23, (aa) the carrying on of banking business strictly in conformity with the Injunctions of Islam as laid down in the Holy Quran and Sunnah;’’ the undertaking of the administration of estates as executor, trustee or otherwise.
(bb) the carrying on of business of modaraba under the provisions of the Modaraba Companies and Modaraba (Floatation and Control) Ordinance 1980 the providing of safe deposit vaults, with the previous permission in writing of the State Bank, the carrying on of the business of banking exclusively outside Pakistan.
(dd) the conduct of any from of business permitted by section 7.
(e) Such other purposes as are incidental to the business of banking.
All of the following are contents of the Memorandum of unlimited company, under Banking Companies Ordinance, 1962, EXCEPT:
Name of the company
Objects
Limited liability of shareholders
Authorized capital
LESSON 8
Which of the following condition(s) makes the purpose of the trust unlawful?
If it is forbidden by law
If it is fraudulent
If it involves or implies injury to the person or property of another
All of the given options
LESSON 10
According to the State Bank of Pakistan Act, 1956, “Member” refers to which of the following?
Member of the Local Board
Member of the Committee
Member of the Legislature
Member of the Bank
LESSON 16
"Member" means a Member for the Local Board.
All of the following are merits of Nationalization of banks, EXCEPT:
Availability of funds to the government for meeting its social sector targets
Equitable distribution of credit to the different sectors, industries and regions
Centrally coordinated policy frame work
Excessive government control leading to the decisions on non professional considerations
LESSON 6
Banking, not in the present from but in its elementary stages was traced as old as:
1000 B.C
2000 B.C
3000 B.C
4000 B.C
Ref: The banking has been in practice in one way or other from the inception of societies. Some authors maintain that banking, not in the present form but in its elementary stages was traced as old as 2000 B.C.
Which of the following is/are the requirement(s) to become a customer?
Customer should be of the age of majority
Customer should be of sound mind
Customer should not be debarred under any law
All of the given options
LESSON 20
Legal Requirements to be qualified as Customer: Customer should be of age of majority should be of sound mind Not debarred under any law there must be an offer/ proposal and acceptance of that offer/ proposal.
Which of the following condition(s) may lead to cancellation of license of a banking company?
If the company ceases to carry on banking business in Pakistan
If the company at any time fails to comply with any of the conditions imposed upon it under sub-section (1)
If at any time, any of the conditions referred to in sub-section (3) ceases o be fulfilled.
All of the given options
LESSON 19
The State Bank may suspend or cancel a license granted to a microfinance institution if such institution:
(a) At any time fails to comply with any of the conditions imposed upon it under sub-section (2); 
(b) Fails to fulfill, at any time, any of the conditions referred to in sub-section (3);
(c) Has furnished false or misleading information in its application for a license.
Which of the following is NOT the primary purpose of Mortgage?
Securing the payment of money advanced or to be advanced by way of loan.
Securing the payment for future lending.
Securing the payment for an existing debt or future debt.
Securing the payment for performance of an engagement which may give rise to pecuniary liability.
LESSON 12
(Mortgage): A mortgage is the transfer of an interest in specific immoveable property for the purpose of securing the payment of money advanced or to be advanced by way of loan, an existing or future debt, or the performance of an engagement which may give rise to a pecuniary liability.
Which of the following refers to “a person employed to do any act for another person or to represent another person in dealing with third person”?
Employee
Agent
Representative
Shareholder
LESSON 22
Agent is a person employed to do any act for another or to represent another in dealing with a third persons.
According to Section 17 of Banking Companies Ordinance, 1962, the banking company cannot create charge on which of the following?
Paid up capital
Issued capital
Unpaid capital
Subscribed capital
LESSON 12
Prohibition of charge on unpaid capital: Sec 17
No banking company shall create any charge upon any unpaid capital of the company and such charge, if created, shall be invalid.
Which of the following refers to “rules that regulate the conduct of individuals, businesses, and other organizations within society”?
Jurisprudence
Law
Legal system
Legal opinion
LESSON 2
“The law consists of rules that regulate the conduct of individuals, businesses, and other organizations within society”
As per Banking Companies Ordinance, 1962, the total suspension time of the operation of all or any provision of Companies ordinance, 1962 should not exceed:
Three months
Six months
Nine months
One year
LESSON 7
The Federal Government may, by notification in the official Gazette, extend from time to time, the period of any suspension under subsection for such period or periods, not exceeding sixty days at any one time, as it thinks fit so however that the total period does not exceed one year.
According to the section 30 of Banking Companies Ordinance, 1962, at the close of business on any day, the assets in Pakistan of every banking company shall not be less in value than such percentage of its time and demand liabilities in Pakistan as may be prescribed by the State Bank from time to time provided that the percentage so prescribed shall not exceed:
65% of time and demand liabilities
75% of time and demand liabilities
85% of time and demand liabilities
95% of time and demand liabilities
LESSON 13
Assets in Pakistan: Sec 30
At the close of business on any day the assets in Pakistan of every banking company shall not be less in value than an amount representing such percentage of its time and demand liabilities in Pakistan as may be prescribed by the State Bank from time to time provided that the percentage so prescribed shall not exceed eighty five per cent.
How many foreign banks were there in Pakistan, at the time of independence?
09 banks
19 banks
29 banks
39 banks
Ref: There were 19 foreign banks having small branches and controlled through their head offices.
According to Section 16 of Banking Companies Ordinance, 1962, which of the following is the MAXIMUM commission, brokerage, discount or remuneration paid by banking company on issue of share capital?
2% of the paid up value of the issued shares
2.5% of the paid up value of the issued shares
3% of the paid up value of the issued shares
3.5% of the paid up value of the issued shares
LESSON 12
Restriction on commission, brokerage, discount, etc. on sale of shares: Sec 16
Notwithstanding anything to the contrary in sections 105 and 105A of the Companies Act, 1913 , no banking company shall pay out directly or indirectly by way of commission, brokerage, discount or remuneration in any form in respect of any shares issued by it, any amount exceeding in the aggregate two and one-half per cent of the paid-up value of the said shares.
Which of the following refers to “a financial market in which new issues of a security such as bonds or stocks are sold to initial buyers”?
Equity Market
Over the Counter Market (OTC)
Primary Market
Secondary Market
LESSON 3
Primary Market and Secondary Markets
Primary Market is a financial market in which new issues of a security such as Bonds or stocks are sold to initial buyers whereas in secondary Markets there is further sale of already issued securities.
Subscribed Capital is part of which of the following?
Paid up capital
Issued capital
Un-issued capital
Retained capital/equity
LESSON 11
Paid-up Capital
Paid-up capital is that part of the issued capital which has been paid-up by the shareholders. Paid up capital is always equal to subscribed capital.
All of the following are the components of Part IV (Special Provisions for Speedy Disposal of Winding up Proceedings) of Banking Companies Ordinance, 1962, EXCEPT:
Transfer of pending proceedings
Settlement of list of debtors
Special provisions to make calls on contributories
Preferential payments to depositors
LESSON 7
Part –IV
Special Provisions for Speedy Disposal of Winding up Proceedings
following topics are covered under this part
o Power of High Court to decide all claims in respect of banking companies.
o Transfer of pending proceedings.
o Settlement of list of debtors.
o Special provisions to make calls on contributories.
Which of the following parties are engaged in a letter of credit?
Advising banks
Confirming banks
Negotiating banks
All of the given options
LESSON 9
<!--[if !supportLists]-->1) <!--[endif]-->Applicant (opener of L.C)
<!--[if !supportLists]-->2) <!--[endif]-->Issuing bank (opening bank)
<!--[if !supportLists]-->3) <!--[endif]-->Advising bank
<!--[if !supportLists]-->4) <!--[endif]-->Confirming bank
<!--[if !supportLists]-->5) <!--[endif]-->Negotiating bank
<!--[if !supportLists]-->6) <!--[endif]-->Nominated Bank
According to Section 4 of State Bank of Pakistan Act, 1956, which of the following should be the original Capital of the Bank?
Rs. 20 Millions
Rs. 30 Millions
Rs. 40 Millions
Rs. 50 Millions
LESSON 16
The original share capital of the Bank shall be three corers of rupees divided into three hundred thousand fully paid-up shares of the nominal value of one hundred rupees each, out of which not less than fifty one per cent shall be held by the Federal Government and the balance by the public.
Question # 1 of 15 ( Start time: 10:47:48 PM )
Total M a r k s: 1
Which of the following may be cancelled or modified after its date of issue, by the issuing bank?
Select correct option:
Revocable letter of credit 
Irrevocable letter of credit
Irrevocable confirmed letter of credit 
Revolving credit Revocable letter of credit
A revocable letter of credit may be cancelled or modified after its date of issue, by the issuing bank. According to UCP-600, credit shall be irrevocable.
page 200 
Question # 2 of 15 ( Start time: 10:48:22 PM )
Total M a r k s: 1
According to Section 36 of Banking Companies Ordinance, 1962, the Federal Government can issue a certificate of Moratorium, upon an application of State Bank, for which of the following MAXIMUM periods? 
Select correct option: 
Three Months 
Six Months 
Nine Months 
One Year 
The Federal Government, after considering the application made by the State Bank under sub-section (1), may make an order of moratorium staying the commencement or continuance of all action and proceedings against the company for a fixed period of time on such terms and conditions as it thinks fit and proper and may from time to time extend the period so however that the total period of moratorium shall not exceed six months. 
option 2 page 73 
Question # 3 of 15 ( Start time: 10:49:51 PM ) 
Total M a r k s: 1
An endorsement is said to be Full endorsement, if it satisfies which of the following conditions? 
Select correct option: 
If the endorser signs his name only
If the endorser adds a direction to pay the amount mentioned in the instrument to, or to the order of, a specified person
If the endorser restricts or excludes the right to further negotiate the instrument
If the endorser purports to transfer to the endorsee only a part of the amount payable 
first option page 168 
Question # 4 of 15 ( Start time: 10:51:23 PM ) 
Total M a r k s: 1
Which of the following refers to “the transfer of an interest in specific immoveable property for the purpose of securing the payment of money advanced or to be advanced by way of loan, an existing or future debt, or the performance of an engagement which may give rise to a pecuniary liability”? 
Select correct option: 
Bailment
Mortgage 
Lien 
Pledge 
Mortgage Defined: sec 58: (a) A mortgage is the transfer of an interest in specific immoveable property for the purpose of securing the payment of money advanced or to be advanced by way of loan, an existing or future debt, or the performance of an engagement which may give rise to a pecuniary liability. Mortgagor: The transferor is called a mortgagor Mortgagee: The transferee a mortgagee Mortgage Money: The principal money and interest of which payment is secured for the time being are called the mortgage-money Mortgage Deed: the instrument (if any) by which the transfer is effected is called a mortgage deed.
page 144 
Question # 5 of 15 ( Start time: 10:52:02 PM ) 
Total M a r k s: 1 
Which of the following represent individuals or companies? 
Select correct option: 
Public Agents 
Private Agents 
General Agents 
Special Agents 
Private Agents—these agents represent individuals or companies 
page 137 
Question # 6 of 15 ( Start time: 10:52:43 PM ) 
Total M a r k s: 1 
Under Section 10 (Penalty) of the Co-operative Societies and Co-operative Banks (Repayment of Loans) Ordinance, 1966, if a person whoever contravenes any of the provisions of this Ordinance or the rules made shall be punishable with imprisonment of which of the following? 
Select correct option: 
Term which may extend to five years 
Term which may extend to six years 
Term which may extend to seven years 
Term which may extend to eight years 
Penalty: Sec 10 Whoever contravenes any of the provisions of this Ordinance or the rules made there under shall be punishable with imprisonment for a term which may extend to seven years, or with fine, which, in the case of default in the repayment of a loan, shall not be less than one-fourth of the amount of the loan outstanding against him, or with both. 
page 106 
Question # 7 of 15 ( Start time: 10:53:47 PM ) 
Total M a r k s: 1 
Which of the following refers to “a business in which a person participates with his money and another with his efforts or skill or both his efforts and skill and shall include unit, trust and mutual fund by whatever name called”? 
Select correct option: 
Musharika 
Modaraba
Istisna 
Ijara
Modaraba Company means a company engaged in the business of floating and managing modaraba. The definition of the modaraba is given hereunder. Modaraba means a business in which a person participates with his money and another with his efforts or skill or both his efforts and skill and shall include Unit, Trust and Mutual Fund by whatever name called. 
page 47 
Question # 8 of 15 ( Start time: 10:54:32 PM ) 
Total M a r k s: 1 
Which of the following countries adopted the model for the redressal of public grievances against agencies of state after Sweden? 
Select correct option: 
Finland 
Denmark
New Zealand 
France 
In 1919, more than a century after Sweden appointed an ombudsman, another Scandinavian country, Finland, adopted the Swedish model for the redressal of public grievances against agencies of state
page 76
Question # 9 of 15 ( Start time: 10:55:44 PM ) 
Total M a r k s: 1 
The letter of credit includes all of the following documents, EXCEPT:
Select correct option:
A commercial invoice 
A transport document 
A certificate of origin 
A certificate of investment 
Documents requested in a Letter of Credit would often include: a commercial invoice; a transport document such as a Bill of lading or Airway bill; an insurance document; an inspection certificate; and/or a certificate of origin. Other documents could be required, depending on the underlying transaction. 
option 4 page 192 
Question # 10 of 15 ( Start time: 10:57:00 PM )
Total M a r k s: 1 
An endorsement is said to be Restrictive endorsement, if it satisfies which of the following conditions? 
Select correct option: 
If the endorser signs his name only
If the endorser adds a direction to pay the amount mentioned in the instrument to, or to the order of, a specified person
If the endorser restricts or excludes the right to further negotiate the instrument
If the endorser purports to transfer to the endorsee only a part of the amount payable 
Restrictive Endorsement: It has been defined in section 50(2) of the Act which is reproduced below: An endorsement is restrictive which either-- Restricts or excludes the right to further negotiate the instrument, or Constitutes the endorsee an agent of the endorser to endorse the instrument or to receive its contents for the endorser or for some other specified person Such endorsement restricts further negotiation of the instruments 
3rd option 168 page 
Question # 11 of 15 ( Start time: 10:58:31 PM ) 
Total M a r k s: 1 
All of the following are examples of Negotiable Instruments, under the Negotiable Instrument Act, 1881, EXCEPT:
Select correct option: 
Promissory note 
Bill of exchange 
Cheque
Bearer debentures 
Question # 12 of 15 ( Start time: 10:59:57 PM ) 
Total M a r k s: 1 
According to the Corporate and Industrial Restructuring Corporation Ordinance, 2000, “Customer” means a person in whose name a deposit is held by which of the following? 
Select correct option:
A Commercial Bank 
An Investment bank 
A Microfinance Institution 
An Islamic Bank 
lec 19
“Customer” means any person or group of persons availing the services of a microfinance institution;
Question # 13 of 15 ( Start time: 11:01:27 PM ) 
Total M a r k s: 1
According to the Contract Act, 1872, which of the following is/are the cause of a biased consent? 
Select correct option: 
Coercion 
Misrepresentation 
Mistake 
All of the given options 
Consent is said to be free if not caused by: • Coercion • Undue influence • Fraud • Misrepresentation or • Mistake 
Question # 14 of 15 ( Start time: 11:02:51 PM )
Total M a r k s: 1 
Which of the following refers to “a bank for the time being included in the list of banks maintained under sub-section (1) of Section 37; under Banking Companies Ordinance, 1962”? 
Select correct option: 
Scheduled Bank 
Commercial Bank
Investment Bank
Financial Intermediary 
"Scheduled bank" means a bank for the time being included in the list of banks maintained under sub-section (1) of Section 37; 
Question # 15 of 15 ( Start time: 11:03:41 PM )
Total M a r k s: 1
In letter of credit, which of the following is payable as soon as it is presented for payment? 
Select correct option: 
Demand draft 
Time draft 
Sight draft 
Order draft . 
A sight draft is payable as soon as it is presented for payment. The bank is allowed a reasonable time to review the documents before making payment.
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