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Question # 1 of 15 ( Start time: 11:40:07 PM ) Total Marks: 1 
There are too many laws regarding labour force in Pakistan that causing problems for SME. It was proposed that existing labour legislation be simplified and rationalized into how many basic laws? 
Select correct option: 



Six 

Ten 

Fifteen 

Twenty 


Question # 2 of 15 ( Start time: 11:40:41 PM ) Total Marks: 1 
When you submit an application for a loan, credential that introduces your business to the bank has a form called “Form-29”. Under which condition you will provide this form to the bank. 
Select correct option: 



In case of Sole Proprietorship 

In case of Private Limited Company

In case of Cooperation

In case of Partnership









Question # 3 of 15 ( Start time: 11:41:11 PM ) Total Marks: 1 
Which of the following is NOT available in job description? 
Select correct option: 



Job content

Job environment

Abilities required

Conditions of employment






Question # 4 of 15 ( Start time: 11:41:40 PM ) Total Marks: 1 
Which of the following problems is/are served as hurdle in the development of SMEs in Pakistan? 
Select correct option: 



56 Labours Laws 

Labour Inspections 

Exporter’s Reservation regarding Labour 

All of the given options 









Question # 5 of 15 ( Start time: 11:42:09 PM ) Total Marks: 1 
In which year “Environment Protection Ordinance” in Pakistan has been enacted. 
Select correct option: 



1993

1995 

1997 

1999 


Question # 6 of 15 ( Start time: 11:42:33 PM ) Total Marks: 1 
How the large and small sectors are interlinked? 
Select correct option: 



By foster changes

By risk sharing

By Merchandising 

By serving the same market










Question # 7 of 15 ( Start time: 11:43:00 PM ) Total Marks: 1 
If a person is evaluated high on many traits because of a belief that the individual is high on one trait. This perception is affected by which of the following effects? 
Select correct option: 



Contrast 

Dominance 

Halo 

Perceptual









Question # 8 of 15 ( Start time: 11:43:27 PM ) Total Marks: 1 
All of the following are the problems that can be faced by an businessmen during the construction phase EXCEPT:  http://www.vustudents.net
Select correct option: 



Acquisition of land

Acquisition of machinery

Prospecting about marketing 

Poor location 









Question # 9 of 15 ( Start time: 11:43:58 PM ) Total Marks: 1 
Which of the following term is defined as: “The initial equity capital used to start a new venture or business”? 
Select correct option: 



Value Capital

Working Capital

Seed Capital

Gross Capital




Question # 10 of 15 ( Start time: 11:44:16 PM ) Total Marks: 1 
For what purposes the activity of performance appraisal is NOT done in an organization? 
Select correct option: 



To punish employee 

To motivate employee

To evaluate employee

To give reward to employee









Question # 11 of 15 http://www.vustudents.net  ( Start time: 11:44:50 PM ) Total Marks: 1 
What is the maximum limit of loan that Punjab Small Industries Corporation (PSIC) can issue? (As per survey 2001) 
Select correct option: 



5 Lac

7.5 Lac

10 Lac

12.5 Lac










Question # 12 of 15 ( Start time: 11:45:08 PM ) Total Marks: 1 
_____________________ is a business term means an extraordinary event or circumstance beyond the control entrepreneur such as war, strike, crime, flood, earthquake which prevents him from continuing the business. 
Select correct option: 



Force Majeure

Force Mortigue

Force Montague 

Force Meringue 










Question # 13 of 15 ( Start time: 11:45:30 PM ) Total Marks: 1 
In recent years, how much per worker productivity of Pakistani labour force has decreased as compared to India. 
Select correct option: 



25% 

30% 

35% 

40% 









Question # 14 of 15 ( Start time: 11:45:46 PM ) Total Marks: 1 
In which year first appropriate definition of small business was introduce by an Indian? 
Select correct option: 



1935 

1940 

1945 

1950 








Question # 15 of 15 ( Start time: 11:46:04 PM ) Total Marks: 1 
Which of the following is/are the result/s of implementation of Ayubian model of economic development during 1980s? 
Select correct option: 



Promotion of large-scale units

Expansion of large-scale enterprises

Large loans offered by financial institutions

All of the given options





question # 1 of 15 ( Start time: 10:37:50 AM ) Total Marks: 1 
What was the outcome due to which the SME policy adopted by Pakistan in 1960 was rejected and was reverting to the Ayubian model of economic development? 
Select correct option: 



Inefficient labor

Political Instability

Society injustice

Technological revolution



Question # 2 of 15 ( Start time: 10:39:18 AM ) Total Marks: 1 
Which of the following can be assessed by cash flow statement? 
Select correct option: 



Amount required for depreciation

Withdrawal of amount for personal use 

Generation of positive cash flows 

Need of cash for procurement 





Question # 3 of 15 ( Start time: 10:40:50 AM ) Total Marks: 1 
In which year Small & Medium Development Authority (SMEDA) was established? 
Select correct option: 



July, 1994

August, 1988

October, 1998

December, 2001





Question # 4 of 15 ( Start time: 10:41:17 AM ) Total Marks: 1 
How many labor laws that exist in Pakistan to control the labor issues? 
Select correct option: 



50 

52 

54 

56 






Question # 5 of 15 ( Start time: 10:42:03 AM ) Total Marks: 1 
Which of the following is an expressed form of YIPS? 
Select correct option: 



Youth Investment Promotion Scheme

Youth International Project Scheme

Youth Information Platform Sector

Youth Inclusive Program System







Question # 6 of 15 ( Start time: 10:42:52 AM ) Total Marks: 1 
According to research conducted in MIT Harvard University, USA, following are the main objectives for a technology entrepreneur EXCEPT: 
Select correct option: 



Creating something novel and useful

Creditability

Building long-term value

Freedom







Question # 7 of 15 ( Start time: 10:44:11 AM ) Total Marks: 1 
SME Stands for ______________. 
Select correct option: 



Self Managed Entrepreneur

Small Manageable Enterprise

Small and Medium Enterprise

Self Manageable Enterprise







Question # 9 of 15 ( Start time: 10:46:10 AM ) Total Marks: 1 
All of the following are the components managed under “Operational Expenditure” heading during the preparation of Financial Requirement Statement EXCEPT: 
Select correct option: 



Material

Rent, Interest

Insurance, Taxes 

Patents 







Question # 10 of 15 ( Start time: 10:47:16 AM ) Total Marks: 1 
The acronym UNDP stands for:  http://www.vustudents.net
Select correct option: 



United Nation Diagnostic Plan 

United Nation Development Program 

United Nation Dynamic Profile 

United Nation Democratic Proposal 







Question # 11 of 15 ( Start time: 10:47:56 AM ) Total Marks: 1 
What kind of an entrepreneur will he/she be, IF he/she follows the old traditions, avoids risk taking and responds to change only in situations where it becomes necessary to do so? 
Select correct option: 



Innovative

Imitating 

Fabian 

Drone





Question # 12 of 15 ( Start time: 10:49:32 AM ) Total Marks: 1 
Which of the following international organization conducted a survey regarding the salient features of entrepreneurs of Pakistan? 
Select correct option: 



World Bank 

World Trade Organization

International Monetary Fund

UNO





Question # 13 of 15 ( Start time: 10:50:46 AM ) Total Marks: 1 
Which of the following statement is important for an entrepreneur, provides information about the sources from which cash has been generated and how it has been spent during a specific period of time? 
Select correct option: 



Income Statement

Balance Sheet

Cash Flow Statement

Owner’s Equity Statement



Question # 14 of 15 ( Start time: 10:52:16 AM ) Total Marks: 1 
In recent years, how much per worker productivity of Pakistani labour force has decreased as compared to India. 
Select correct option: 



25% 

30% 

35% 

40% 





Question # 15 of 15 ( Start time: 10:53:21 AM ) Total Marks: 1 
If you divide the SME industry into wholesale, retail, manufacture and service sectors, then the definition of SME will be based on which of the following? 
Select correct option: 



Financial Basis 

Classification Basis 

Man Power Basis 

Asset Basis
Question # 1 of 15 ( Start time: 10:03:43 AM ) Total Marks: 1 
What is the average mean age of entrepreneur of Korea according to a survey conducted by World Bank? 
Select correct option: 

40 Years

44 Years

48 Years 

None of the given options 




Question # 2 of 15 ( Start time: 10:05:07 AM ) Total Marks: 1 
Which of the following is our major long-term issue in the development of SMEs? 
Select correct option: http://www.vustudents.net

Education 

Taxation 

Finance 

Labour 




Question # 3 of 15 ( Start time: 10:06:27 AM ) Total Marks: 1 
Which of the following term is defined as: “The initial equity capital used to start a new venture or business”? 
Select correct option: 

Value Capital

Working Capital

Seed Capital

Gross Capital



Question # 4 of 15 ( Start time: 10:07:56 AM ) Total Marks: 1 
What is the percentage of new investment is generated by small and medium enterprises came from retained earning? 
Select correct option: 

40%

49%

57%

63%



Question # 5 of 15 ( Start time: 10:09:00 AM ) Total Marks: 1 
Which of the following term is used for the head of board of directors of Punjab Small Industries Corporation (PSIC)? 
Select correct option: 

CEO of PSIC

Governor of Punjab

Chief Minister of Punjab

Minister of Planning and development, Punjab



Question # 6 of 15 ( Start time: 10:09:34 AM ) Total Marks: 1 
The relationship between government and SME seems to be fundamentally flawed due to which of the following reason/s? 
Select correct option: 

Government under estimates potential of SME sector 

Policy makers have preference towards large-scale industry 

Implementation is not a continuous process 

All of the given options 



Question # 7 of 15 ( Start time: 10:11:03 AM ) Total Marks: 1 
During which year Punjab Small Industries Corporation (PSIC) was established? 
Select correct option: 

1970

1972

1974

1976




Question # 8 of 15 ( Start time: 10:11:41 AM ) Total Marks: 1 
Which of the following can be expressed as PITAC? 
Select correct option: 

Pakistan Industrial Technical Assistance Center

Pakistan Industrial Technological Aid Council

Pakistan Industrial Training Aid Commission

Pakistan Industrial Teaching Association Council


Question # 9 of 15 ( Start time: 10:12:29 AM ) Total Marks: 1 
Following are the financial institutions developed to promote SME in Pakistan EXCEPT: 
Select correct option: 

Segmented Business Fund Corporation (SBFC)

Youth Investment Promotion Scheme (YIPS)

Regional Development Finance Corporation (RDFC)

Industrial Development Bank of Pakistan (IDBP)



Question # 10 of 15 ( Start time: 10:13:21 AM ) Total Marks: 1 
Which of the following is the MOST important parameter to declare a business as a small business? 
Select correct option: 

Number of workers

Share in the economy

Business turnover

Total assets



Question # 11 of 15 ( Start time: 10:13:51 AM ) Total Marks: 1 
What was the mean age of an enterprise in Pakistan if the mean age of an entrepreneur is 42 years, according to a survey conducted by World Bank? 
Select correct option: 

14 Years

16 Years

18 Years

None of the given options 



Question # 12 of 15 ( Start time: 10:15:16 AM ) Total Marks: 1 
In which year World Bank had conducted a survey in Pakistan about SMEs. 
Select correct option: 

2000

2001

2002

2003



Question # 13 of 15 ( Start time: 10:16:43 AM ) Total Marks: 1 
Which of the following is true about today’s global economy? 
Select correct option: 

Knowledge Based Economy 

Industrial Based Economy 

Economy of Socialism 

Capital Economy 



Question # 14 of 15 ( Start time: 10:17:01 AM ) Total Marks: 1 
What is the debt equity ratio for loan up to Rs. 7.5 Lac in Punjab Small Industries Corporation (PSIC)? (as per survey 2001)  http://www.vustudents.net
Select correct option: 

80:20

70:30

60:40

50:50




Question # 15 of 15 ( Start time: 10:17:50 AM ) Total Marks: 1 
How the large and small sectors are interlinked? 
Select correct option: 

By fostering changes

By subcontracting

By sharing risk

By serving the same market
Question No: 1 ( Marks: 1 ) - Please choose one
Who introduced the first ever business laws to protect the customers from unscrupulous

traders?

Hummurabi

Samsu-Iluna

Shamshi Adad

Sin-muballit

Question No: 2 ( Marks: 1 ) - Please choose one
Following are the main internal factors for an entrepreneur described by Albert Shapiro

in his psychological analysis EXCEPT:

Vision

Determination

Decision making power

Fate

Question No: 3 ( Marks: 1 ) - Please choose one
Following are the different functions an innovative entrepreneur performs EXCEPT:

Launches new products

Discovers new markets

Establishes new methods of production

Duplicate the technology

Question No: 4 ( Marks: 1 ) - Please choose one
According to a survey conducted by World Bank, what is the percentage of entrepreneurs

who get formal education in colleges?

10%

30%

60%

80%

Question No: 5 ( Marks: 1 ) - Please choose one
Following are the factors that promoted the trend of development of SME in Pakistan

during 1980s EXCEPT:

High level financing

Uneven profit distribution

Technological revolution

Monopoly of resources

Question No: 6 ( Marks: 1 ) - Please choose one
Under what condition an entrepreneur enjoys extra time favor from bank or government

to fulfill the requirements of the contract?

Force Majeure

Fraud

Bankrupt

None of the given options

Question No: 7 ( Marks: 1 ) - Please choose one
Following are the basic reasons behind low tax base in Pakistan EXCEPT?

High cost of book keeping

Harassment of tax authorities

Non cooperative role of CBR

High physiological cost

Question No: 8 ( Marks: 1 ) - Please choose one
While making different strategies for socio-economic development, which of the

following is at the top priority of Government of Pakistan?

Poverty Reduction Strategy Paper (PRSP)

Micro Finance Sector Development Program

Reform of Financial Sector

Reforms in Tax Administration

Question No: 9 ( Marks: 1 ) - Please choose one
Which of the following can be defined as: “The additional value of a commodity over the

cost of commodities used to produce it from the previous stage of production”?

Value Added

Value Imbedded

Value Extracted

Value Injected

Question No: 10 ( Marks: 1 ) - Please choose one
In recent years, how much per worker productivity of Pakistani labour force has

decreased as compared to China.

25%

30%

35%

40%

Question No: 11 ( Marks: 1 ) - Please choose one
Which of the following is correct regarding per worker productivity?

Pakistan < India < China

China < India < Pakistan

Pakistan < China < India

India < China < Pakistan

Question No: 12 ( Marks: 1 ) - Please choose one
Which of the following is NOT a main hurdle for the up-gradation of technology, in

Pakistan?

Inadequate R&D facilities

Lack of skills & experience

Insufficient information on technological cooperation

Abundance of appropriate metrology and testing equipments

Question No: 13 ( Marks: 1 ) - Please choose one
Which of the following has biggest scope in term of capital and asset?

Sole Proprietorship

Partnership

Private Limited Company

Public Limited Company

Question No: 14 ( Marks: 1 ) - Please choose one
In “Financial Requirement Statement”, you keep some amount in reserve as safeguard

against possible losses. Under which of the following heading you will show this amount

in the statement?

Contingency Fund

Miscellaneous Fund

Adversity Fund

Concealed Fund

Question No: 15 ( Marks: 1 ) - Please choose one
The personal credentials that will be attached with loan application may include all of the

following EXCEPT:

Brochure of Business

Your Profile

Family Information

Previous Lending History

Question No: 16 ( Marks: 1 ) - Please choose one
In a bank loan application, your personal profile has a document called “CV”. What does

it stands for?

Curriculum Vitae

Customer Verification

Client Validity

Computerized Valuation

Question No: 17 ( Marks: 1 ) - Please choose one
Which of the following is defined as “A formal statement of a set of business goals, the

reasons why they are believed attainable, and the plan for reaching those goals”?

Business Plan

Business Strategy

Business Forecast

Business Sketch

Question No: 18 ( Marks: 1 ) - Please choose one
According to which country, an industry will be a small industry if the number of

employees is less than 100?

USA

Russia

France

Japan

Question No: 19 ( Marks: 1 ) - Please choose one
According to Singapore, a business is said to be a small business, if capital involved is

less than US $ 85 million and number of employees are ___________.

Less than 100

Less than 50

Less than 200

Less than 150

Question No: 20 ( Marks: 1 ) - Please choose one
IF you follow the old traditions, avoids risk taking and responds to change only in

situations where it becomes necessary to do so, then what kind of an entrepreneur you

will be?

Innovative

Imitating

Fabian

Drone

Question No: 21 ( Marks: 1 ) http://www.vustudents.net - Please choose one
In which year, Sindh Small Industries Corporation (SSIC) was established?

1970

1972

1974

1976

Question No: 22 ( Marks: 1 ) - Please choose one
Which of the following is the key change in SMEDA after restructuring?

One Window Operations

Lengthy Legal Documentations

Unilingual Documents

Conversion of Sectors into Industry

Question No: 23 ( Marks: 1 ) - Please choose one
Which of the following is NOT the basic reason in the improvement of tax base?

High tax rate

High cost of book keeping

High bargaining role of tax collector

High cost of consultancy

Question No: 24 ( Marks: 1 ) - Please choose one
Which one of the following statements is TRUE about the HR institutions developed to

train the workforce?

There is mismatch between the output of these institutions and need of the SME

industry.

These institutions are fully aware of the needs of the SME industry.

The output of these institutions is fully capable to run the industry.

There is equilibrium between the demand of SME industry and supply of these

institutions.

Question No: 25 ( Marks: 1 ) - Please choose one
If you are interested in protecting a title, slogan, or other short word phrase, generally you

want which of the following?

Trademarks

Copyrights

Patents

All of the given options

Question No: 26 ( Marks: 1 ) - Please choose one
Following are the examples of intellectual property rights EXCEPT:

Copyright

Patent

Trademark

Brand Image

Question No: 27 ( Marks: 1 ) - Please choose one
Following are the activities related to cash outflow of a firm EXCEPT:

Depreciation

Dividend

Interest Payment

Tax

Question No: 28 ( Marks: 1 ) - Please choose one
A bank can reject your application for a short-term loan to meet your daily expenses.

Which of the following may be the least important factor for rejection?

Your negative cash flow

Non -availability of adequate security

Your shopping round activity

Less liquidity ability of an asset

Question No: 29 ( Marks: 1 ) - Please choose one
A bank raises some objection against your application for a short-term loan to pay the

salaries of employees. Which of the following may be the most important factor for

rejection?

Your shopping round activity

Too much cautious attitude for risk sharing

Mistrust on bank policy

Shorter due date of payable against receivable

Question No: 30 ( Marks: 1 ) - Please choose one
In the rental car industry, there is a practice in which automobile companies repurchase

their cars at a set price after a negotiated period of time. This practice is an example of

which of the following?

Buy Back Agreement

Sell Back Agreement

Purchase Return Agreement

Sell Return Agreement

The location of the business is especially important for what type of start-up businesses?

►Manufacturing.

►Service.

►Computer-based service.

►Retail

Question No: 2 ( Marks: 1 ) - Please choose one

A key characteristic of a successful entrepreneur is:

►Never hang failed.

►Expert technical knowledge of theproduct.

►Learning to fail intelligently.

►Earning at least a 25% return for investors.

Question No: 3 ( Marks: 1 ) - Please choose one

The key ingredient-the crucial element-to avoiding the failure of a new business is:

►The business plan.

►Knowing the business.

►Technical expertise regarding the product.

►Differentiating the business and product from the competition.

Question No: 4 ( Marks: 1 ) - Please choose one

The key to effective financial management in a start-up is:

►Excellent controls.

►The use of ABC accounting processes.

►Have sufficient start-up capital.

►Have an adequate inventory on hand.

Question No: 5 ( Marks: 1 ) - Please choose one

Which of the following is true about avoiding business failure?

►You must understand financial statements.

►You need to learn how to manage others.

►You must differentiate your product from the competition.

►You must do all of these.

Question No: 6 ( Marks: 1 ) - Please choose one

U.S. economic structure is moving:

►Away from agricultural to a industrial economy

►Away from an industrial to a knowledge-based one

►Back to agricultural economy

►Away from an agricultural to a knowledge-based one

Question No: 7 ( Marks: 1 ) - Please choose one

A knowledge based business economy favors small business because:

►The cost of managing and transmitting knowledge is very low

►Small businesses are more successful

►Information technology is driving cost of managing and transmitting knowledge lower

►Both a & c

Question No: 8 ( Marks: 1 ) - Please choose one

Money driven and wild risk takers are both:

►Common characteristics of entrepreneurs

►Entrepreneur’s techniques to success

►Common misconceptions of entrepreneurs

►None of the given options

Question No: 9 ( Marks: 1 ) - Please choose one

Small businesses are those that employ:

►More than 100 employees

►Fewer than 20 employees

►Fewer than 100 employees

►Number doesn’t matter not sure 
Question No: 10 ( Marks: 1 ) - Please choose one

The most important change due to Expansion occurs in:

►Organizational structure

►Inventory and financial control procedures

►Managerial expertise

►Personnel assignments

http://vustudents.ning.com/


